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Englewood

9
P.O. Box 228 + Englewood, NJ 07631
June 30, 2008
O
To: . The Englewood City Council and Mayor Wildes
From: Howard Feinstein, CFO
O RE: Annual Financial Report and Audit

On behalf of the entire administration, I am pleased to provide you with the Comprehensive Annual
Financial Report (CAFR) of the City of Englewood for the year ended December 31, 2007. The City of
Englewood management is responsible for both the accuracy of the data and completeness and fairness of the
o presentation of this report, including all disclosures. As such, we internally prepare the underlying financial
records and encourage a rigorous external and independent audit beyond what is legally required. The
information presented in this report is accurate in all material respects and is reported in a manner designed to
present fairly the financial position and results of operations of the various funds and account groups within
each fund. All disclosures necessary to enable the reader to gain an understanding of the City’s financial
O position have been included.
This financial report is presented in four sections: introductory, financial, statistical, and single audit.
The introductory section includes this transmittal letter and a list of principle officials. The financial section
includes the general purpose financial statements and schedules, as well as the Independent Auditor’s Report.
The statistical section includes financial and demographic information, presented on a multi-year basis. The
City is required to undergo an annual single audit in conformance with the provisions of the Single Audit Act of
1984 and the US Office of Management and Budget Circular A-128, “Audits of State and Local Governments”,
and the State Treasury Circular Letter 93-05 OMB, “Single Audit Policy for Recipients of Federal Grants, State
Grants, and State Aid Payments”. Information related to the single audit, including the auditor’s report on the
internal control structure and compliance with applicable laws and regulations and findings and
recommendations, are included in the single audit section of this report.

M

) ) . . .
1. Reporting Entity and City Services

The City of Englewood is an independent reporting entity within the criteria adopted by the GASB as
established by NCGA Statement 3. All funds and account groups of the City are included in this report. The
City provides a full range of municipal services including law enforcement services, a paid full-time fire
department, municipal sanitation collection, road maintenance, parks and recreation, health services, and a
O state of the art public library. Each year a business plan outlining service initiatives, redevelopment
opportunities, and capital projects is prepared and presented to the City Council as a guideline for service
and policy initiatives.
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2. Internal Accounting Control

City of Englewood management is responsible for establishing and maintaining an internal control
structure designed to ensure the assets of the City are protected from loss, theft, or misuse, and to ensure that
adequate accounting information is compiled to allow for the preparation of annual financial statements in
conformance with the comprehensive basis of accounting promulgated by the State of New Jersey Division
of Local Government Services. The internal control structure is designed to provide reasonable, but not
absolute assurance that these objectives are met. The concept of reasonable assurance recognizes that (1) the
cost of control should not exceed the benefits likely to be derived, and (2) the valuation of costs and benefits
requires estimates and judgments by management. City departments regularly review the internal control
structure. The principle elements the City’s internal control plan are cash receipts and cash verification,
purchasing procedures, budget monitoring, fixed asset monitoring, and payroll control.

As a recipient of federal and state grants, the City is also responsible for ensuring that an adequate
internal control structure is in place to ensure compliance with applicable laws and regulations related to

those programs.

. Budgetary Controls

In addition to internal accounting controls, the City maintains centralized budgetary controls.
The objective of these budgetary controls is to ensure compliance with the legal spending provisions
authorized in the annual budget. Annual budgets are adopted for the current fund. Project length budgets are
approved for capital improvements and accounted for in the general capital fund. The final budget amount,
as amended, for the fiscal year is reflected in the financial section of this report.

An encumbrance system is used to record outstanding purchase commitments on a line item basis.
Encumbrances record charges against appropriations at the time the charges are authorized so that the funds
allocated for such purpose are reserved and cannot be used for other charges. Open encumbrances at year
end are either cancelled or are included as a reserve in the subsequent year. Those amounts to be reserved
are reported at December 31, 2007

. Account System and Reports

The City of Englewood’s accounting records reflect the reporting requirements of the State of New
Jersey Division of Government Services. The accounting system of the City is organized on the basis of
funds and account groups within each fund. These funds and account groups are explained in “Notes to the
Financial Statements”, Note 1. Management internally prepares the City’s Annual Financial Statements,
which are then independently audited.

Sincerely,

Porir o Luirarr

Howard Feinstein
Chief Financial Officer
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ELECTED OFFICIALS:

Michael Wildes

Kenneth Rosenzweig
Scott Reddin

Gordon Johnson
Charlotte Bennett Schoen
Jack Drakeford

OTHER OFFICIALS:

Cheryl Fuller

Robert Casey (NJ

Professional Management)

Robert Gorman
Donald Jacobsen
William Baily
Diana Patino
Lenore Schiavelli
James Dow
Tamara A. Beamer
Claire Psota
Debbian Barr

Ken Albert

Merle Simons
Arthur O’Keefe
Robert Moran
Piero Abbale
Charles J. Ferraioli, Jr.
Clyde Sweatt

Sue Amin

Donald Porrino
Howard Feinstein

THE CITY OF ENGLEWOOD

Roster of Officials
Year Ended December 31, 2007

Term

Expired

Title (12/31)
Mayor 2009
Councilperson 2008
Councilperson 2008
Councilperson 2009
Councilperson 2010
Councilperson 2010

City Manager/Chief Financial ~ 1/1/07 — 4/26/07
Officer

Interim City Manager 4/27/07 - 12/31/07
Assistant City Manager/Director of Human Resources
Library Director

City Solicitor

City Treasurer

City Clerk

Municipal Magistrate

Tax Collector

Tax Assessor

Acting Court Administrator

City Engineer/City Planner

Director of Recreation

Acting Chief of Police

Chief of Fire Department

Construction Official

City Auditor

Director of Public Works

Property Maintenance Superintendent

Zoning Officer

Chief Financial Officer 4/27/07 - 12/31/07
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Ferraioli, Wielkotz, Cerullo & Cuva, P.A.

Charles J. Ferraioli, Jr., MBA, CPA, RMA Certified Public Accountants Newton Office
Steven D. Wielkotz, CPA, RMA 401 Wanaque Avenue 100B Main Street
James J. Cerullo, CPA, RMA Pompton Lakes, New Jersey 07442 Newton, N.J. 07860
Paul J. Cuva, CPA, RMA 973-835-7900 973-579-3212
Thomas M. Ferry, GPA, RMA Fax 973-835-6631 Fax 973-579-7128

INDEPENDENT AUDITORS REPORT

The Honorable Mayor and
Members of the City Council
City of Englewood
Englewood, NJ 07631

We have audited the accompanying financial statements-regulatory basis of the various funds of the
City of Englewood in the County of Bergen, as of and for the year ended December 31,2007, as listed
in the foregoing table of contents. These financial statements are the responsibility of the City of
Englewood’s management. Our responsibility is to express an opinion on these financial statements
based on our audits. '

Except as discussed below, we conducted our audit in accordance with auditing standards generally
accepted in the United States of America, the audit requirements prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the City’s internal control over financial reporting. Accordingly, we express
no such opinion. An auditalso includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1, these financial statements were prepared in conformity with the accounting
practices prescribed or permitted by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, that demonstrate compliance with the modified accrual
basis, with certain exceptions, and the budget laws of New Jersey, which practices differ from
accounting principles generally accepted in the United States of America. The affect on the financial
statements of the variances between the prescribed basis of accounting and accounting principles
generally accepted in the United States of America, although not reasonably determinable, are
presumed to be material.

FWCC
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Honorable Mayor and
Members of the City Council
Page 2.

In our opinion, because of the City of Englewood’s policy to prepare its financial statements on the
basis of accounting discussed in the preceding paragraph, the financial statements referred to above
do not present fairly, in conformity with accounting principles generally accepted in the United States
of America, the financial position of the City of Englewood, New Jersey as of December 31, 2007
or the results of its operations for the year then ended.

However, in our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position-regulatory basis of the various funds of the City of Englewood, New
Jersey at December 31, 2007, and the results of its operations and the changes in fund balance-
regulatory basis of such funds for the year then ended, on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued areport dated June 30,2008
on our consideration of the City of Englewood, New Jersey internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should
be considered in assessing the results of our audit.

Our audit was for the purpose of forming an opinion on the financial statements taken as a whole.
The accompanying supplementary information and schedules of expenditure of State and Federal
Awards listed in the table of contents are not required parts of the financial statements, but are
presented as additional analytical data, as required by the Division of Local Government Services,
and by OMB Circular A-133, Audits of States, Local Governments, and Non Profit Organizations and
New Jersey OMB Circular 04-04. This information has been subj ected to the tests and other auditing
procedures applied in the examination of the financial statements mentioned above and, in our
opinion, is fairly stated in all material respects in relation to the Financial Statements taken as a
whole, on the basis of accounting described in Note 1.

arles J. Ferraioli, Jr., C.PYA.
Registeréd Municipal Accountant
No. 388

) O -G lBoe. s,

FERRAIOL], WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants

June 30, 2008




TLEOYTITT 90T ELS STT 156°L0T €L6°8L6°6T SLI'L6S'E STH'8S L68ETS'SL $89°902°91 SLIFAd FTHLO ANV SLISSV TVLOL

86009 6LS°STL . 6LSSTL 9]quAT203Y SJUBIL) 3)0}S PUB [BISPa]
08S‘ELY £68°€0T £68°€0Z 9]qeAT03Y] punyIayuL
punyg JURIS) )EB)S PUL [BIIPIY
000°989 008°0ZS 008°0ZS "onezHOYyNY AousFiawg
0ST°LE uwoneudorddy Jo sxmgipuadxersaQ
:saf1e)) patojo(]
910°0¥Z €Z 9T009€ETT 9T0*09E°TT papuny
TSS'ETTEE 6ET°6¥S°SE 6ET°6¥S°SE papunyun
‘uonuxe ], 9IMnyg 03 s93Iey)) para)sq
8SL0ET 0T TLT°38L6 TLT'38L6 ) yusurdmbyg pue Areumospy
L08°S00°6 L08°500°6 L08°S00°6 syuowasoxduwy Suppng pue Suppng
S68°48IT S68°V8T°T S68°Y8I'T puey
6£€°L9€E 6EELYE 6EE°LIE poome[Suy @) sanuspeoy
uoneonpd Jo py - 9)wg woy sn
00S°LE 005°LE SHIOIA JO A1unoy) woxg an(y
$00°08€ $Y0S°THE YOS TYE wsSreg Jo Ajuno) uroxg an(y
€LTT SUONOTIP3(T SUBISSA
PUB WSZNI) IOMAG - 9)u)Q WIOIf an
698°C dVEYE - [NJO sjelg woyy ang
£29°SE 989°5ST LYL06 6€6'v9 3[quAre0ay SpunyIayuy
1S€81Z°C ¥91°8STT $19°01¢ 000°000°C 0SS‘Ly . 9[quATP09Y SIUN02DY IO
6L6°0L 6L6°0L 6L6°0L oy EN[uA PISSISSY
-soxe], X0J panmboy fyredorg
910°6¥ 009S 009%S a[qeATe0ay SUALT aPIL Xu,
YLYE 958°9 9689 s[qeaTe0ay Aoydnnjueg
£9T°I61°C 698°620°€ 698°620°€ saxuy, £130dorg yuonbursq
:5]9SSY IO} PUB SI[qRATIOTY
¥8¥°99 T€6°69 1€669 SyuaunSsoAN]
085°08Z°2€ 8LTTP80E 0Z0°8€ET T95°98€°E STH'8S 166°€P1°9T I8THITTY sjus[uAIbE Yse) pue ysu)
' ) SUIGAA YAHLO ANV SLASSV
9002 00T Xraqr anorg (Tyspung pung pong PpUng [eI50a0
hﬂﬂo WMPURBIOWSTAL oqng saxq JUNOIDY 1958y snxy, I0¥AXSS 13 ~Smmn0
S[810], PAXY [BISUID
Spunyf [BIURUILIACL)

(9007 107 s[e103 aaneIedmos YTm)

1007 ‘TE queada(
siseg A1ojemIayg-sdnoin junesdy pue sadL), puny [[V-seoueeg pung PUE SOATISNY ‘SODIIqer] “S)assV JO AU E)S PIUIGHIe))
TOOMITTONT A0 ALID :
zJo 128eg
~. —~~ ~ — : o~ L — o~
p\. o o ) 1@ W) [ L



[OXI0D) JRWHTY ‘20umsIsSy afqng sapnjouy (1) Jusuraye)s ST Jo Jred [exdsjur ue oIe s)UowIs)v)S ferouLULy 0 sajoN Surkuedurooos o],

TLEOPTOTY 90T ELS STT 1S6°L0T €L6°BLE6T . SLIL6S'E STH'8S L68E€TS SL $89°90Z°9T SEONVIVA ANNI
ANV STAYASTA ‘STILITIAVIT TVIOL

9L0°08 9TT°EL . oTT°EL saArssay parendoxddeuny

798°€66 9GE°058 . 96€£°968 soATosoy pajendorddyy
, puUn JULID 9)E)S PUE [EIPAT
SPTIS8°S T9Z°0SL’Y 1S6°L0T 9EYRY $96°LS00 souspeq pung
STSPOY'T €6LPLTE C6LYLTE $19SSY XO3() PUB SI[qUAIOIY JOJ 2ATaSY
9T0°9TE'ST 9T0°9TE ST : 910°9TE'ST a[qekeg asea yepde)
$9S6¥L°LT 6€T°920°CE 6€1°920°T¢E sajop moyedionuy puog
000+T6°L 0004¥0°9 000++0°9 spuog [eHog
£02°60S 6LS°6SE 09L°06 9Z6°v9 £68°€0C sa[qede] puayIaju]
09¥°1Z¥°0C €L68L6 6T £L6°8L6°6T - $)aSSY PIXLT [RIOTAD) T JUSUNSIAU]
€00°79€ s[quAeg suononpa(y [[oIkeg
0LS 1Z¥'S $0T°Ly9°9 STH'90S‘E YT6Y66 $98°SHTT SoATeSTY PUR SIPIIqRIT YO
91 ey Jo pieog - 9)e)§ 0) anQg
STY'8S STH'8S STH'8S a[qeAeg jsoroju] pue spuog
688°vC1 6VELEY 6VELET pung juswsaoxduy yede)

PrTLTI 6T 188°700°LT 188°v00°LT ) pspunyu)

£02°9¥9°S 9TETSHE ITETISH'E Ppopuny
SUOT)RZLIOY) N/ Justrasoxdury
0LT‘8YTY L69P6S°E LEOT6SE soatasay wonendorddy
HONVIVE

QNOT ANV STAYIST ‘SALLITIIVIY
9002 1002 Krerqry anoig (Tyspung pung pung PUT 015055
AT0O WnpUeIouIsIA onqng 2313 JUNO2OY 19SSy sy, 201108 193 ede)
S[eI0L, Paxy] [eIoU2D) i
Spuny JBjUSUIILIIACL

(9007 10§ s[e303 2anyExEdIOd THIM)
L00T “TE quIdQ
siseq £10)em3g-sdnoro Junoaoy pu sadLy, puny [[V-Sue[eg PUNJ PUE SIATISNY ‘SINIIr] ‘S)ISSV JO JUA)e)S PautiquIe)
QOOMTTONT 4O ALID

730 g 38eg

~ ~
o !

)
O
O
Q)
)

e
L



Q

)]

I

Page 1 0of 2

CITY OF ENGLEWOOD
Combined Statement of Revenues, Expenses and Changes in Fund Balance-Regulatory Basis

Current Fund

For the Year Ended December 31, 2007

Revenues:
Fund Balance Anticipated
Miscellaneous Revenues
State Aid
State and Federal Grants
Other Special Items
Receipts from Delinquent Taxes
Amount to be Raised by Taxes for Support
of Municipal Budget:
Local Tax for Municipal Purposes Including
Reserve for Uncollected Taxes

Total Budget Revenues

Non-Budget Revenues

Taxes Allocated to School and County
Total Revenues

Expenditures:

Current Fund Within CAPS:
General Government
Maunicipal Land Use
Public Safety
Public Works
Community Service Act
Health and Welfare
Recreation and Education
Unclassified
Deferred Charges and Statutory Expenditures
Contingent

Current Fund Excluded from CAPS:
General Government
State and Federal Grants
Capital Improvements
Municipal Debt Service
Deferred Charges
Judgments
Type I School District Debt Service
Reserve for Uncollected Taxes

Total Budget Expenditures
Other Expenses
Total Expenditures

Excess in Revenues

] 4,800,000
5,002,982

4,068,703

510,297

1,583,313

40,110,077
56,075,372

2,654,706
52,568,810

111,298,888

9,555,363
61,350
18,336,613
4,342,295
163,000
978,641
1,095,563
4,172,178
1,119,735
8,000

6,686,169
510,297
300,000

3,387,716
124,200

48,188
371,028
2,003,643

53,263,979
52,637,112
105,901,091

5,397,797
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CITY OF ENGLEWOOD

Combined Statement of Revenues, Expenses and Changes in Fund Balance-Regulatory Basis

Current Fund
For the Year Ended December 31, 2007

Excess in Revenues over Expenditures (Carried Forward)
Adjustment to Income Before Fund Balance:
Expenditures included above which are by Statute
Deferred Charges to Budget of Succeeding Years
Statutory Excess to Fund Balance
Fund Balance January 1,
Decreased by:

Utilized in Budget

Fund Balance December 31,

The accompanying Notes to Financial Statements are an integral part of this statement.

5,397,797

5,397,797
5,460,168
10,857,965
4,800,000

6,057,965

Page 2 0of 2
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CITY OF ENGLEWOOD
Combined Statement of Revenues, Expenses and Changes in Fund Balance-Regulatory Basis
Budget and Actual-Current Fund
For the Year Ended December 31, 2007
Budget 2007
as Modified Actunal Variance
o Revenues:
Fund Balance Anticipated 3 4,300,000 $ 4,800,000 $
Miscellaneous Revenues 3,644,400 5,002,982 1,358,582
State Aid 4,068,703 4,068,703
State, Federal and County Grants 510,297 510,297
Receipts from Delinquent Taxes 1,350,000 1,583,313 233313
Amount to be Raised by Taxes for Support
of Municipal Budget:
O Local Tax for Municipal Purposes Including
Reserve for Uncollected Taxes 38,947,178 40,110,077 1,162,899
Total Budget Revenues 53,320,578 56,075,372 2,754,794
Other Credits to Income 2,654,704 2,654,704
Taxes Allocated to School and County 52,568,812 52,568,812
S Total Revenues 53,320,578 111,298,388 57,978,310
BExpenditures:
Current Fund Within CAPS:
General Government 9,555,363 9,555,363
Municipal Land Use 61,350 61,350
Public Safety 18,336,613 18,336,613
Public Works 4,342,295 4,342,295
C\ : . Community Services Act 163,000 163,000
< Health and Welfare 978,641 978,641
‘ Recreation and Education 1,095,563 1,095,563
Other Operating Functions 4,172,178 4,172,178
Deferred Charges and Statutory Expenditures 1,119,735 1,119,735
Contingent 8,000 8,000
Current Fund Excluded from CAPS:
General Government 6,686,169 6,686,169
e State and Federal Grants ; 510,297 510,297
= Capital Improvements 300,000 300,000
Municipal Debt Service 3,402,503 3,387,716 14,787
Deferred Charges ) 165,200 124,200 41,000
Judgments 49,000 48,188 812
Type I School District Debt Service 371,028 371,028
Reserve for Uncollected Taxes 2,003,643 2,003,643
(\ Total Budget Expenditures 53,320,578 53,263,979 56,599
Other Expenses and Charges to Income 52,637,112 (52,637,112)
Total Expenditures 53,320,578 105,901,091 (52,580,513)
Excess in Revenues 5,397,797
O

-10 -
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CITY OF ENGLEWOOD

Combined Statement of Revenues, Expenses and Changes in Fund Balance-Regulatory Basis

Budget and Actual-Current Fund
For the Year Ended December 31, 2007

Budget 2007
as Modified Actual

Excess in Revenues over Expenditures (Carried Forward) 5,397,797
Adjustment to Income Before Fund Balance:

Expenditures included above which are by Statute

Deferred Charges to Budget of Succeeding Years
Statutory Excess to Fund Balance 5,397,797
Fund Balance January 1, 2007 5,460,168
10,857,965

Decreased by: .

Utilized in Budget 4,800,000
Fund Balance December 31, 2007 $ 6,057,965

Variance

(Continued)

The accompanying Notes to Financial Statements are an integral part of this statement.

-11 -
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NOTE 1:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

- Description of Financial Reporting Entity - The City of Englewood is located in Bergen

County, New Jersey, only minutes from the George Washington Bridge and New York City.
The population according to the 2000 census is 26,203.

The City of Englewood was incorporated in 1899 and operates under a Council-Manager form
of government. There are five council seats with four council members elected by ward for
staggered three-year terms. The fifth council member is elected at large for a three-year term.
The Mayor is elected for a three-year term.

Component Units - The financial statements of the component units of the City of Englewood
are not presented in accordance with Government Accounting Standards Board Statement No.
14. Ifthe provisions of GASB No. 14 had been complied with, the financial statements of the
following component units would have been either blended or discretely presented with the
financial statements of the City, the primary government: The Englewood Economic
Development Corporation.

Basis of Presentation, Fund Accounting - The financial statements of the City of Englewood
contain all funds and account groups in accordance with the “Requirements of Audit” as

promulgated by the State of New Jersey, Department of Community Affairs, Division of Local
Government Services. Such principles and practices are designed primarily for determining
compliance with legal provisions and budgetary restrictions and as a means of reporting on the
stewardship of public officials with respect to public funds. Under this method of accounting,
the City of Englewood accounts for its financial transactions through the following separate
funds which differs from the funds required by generally accepted accounting principles
(GAAP).

Current Fund - The Current Fund accounts for resources and expenditures for governmental
operations of a general nature, including Federal and State grant funds.

Trust Funds - The various Trust Funds account for receipts, custodianship and disbursement
of funds in accordance with the purpose for which each reserve was created. The Trust Fund
includes the Public Assistance Fund which accounts for receipt and disbursement of funds that
provide assistance to certain residents of the City pursuant to Title 44 of New Jersey statutes.

General Capital Fund - The General Capital Fund accounts for receipt and disbursement of
funds for the acquisition of general capital facilities, other than those acquired in the Current

Fund.

Free Public Library Trust Funds - Receipts, Custodianship and disbursement of monies,
which can be used for specific Library purposes and other purposes at the discretion of the
Library’s Board of Trustees. The operating expenditures of the Library are accounted for in the
Current Fund, and fixed assets are accounted for in the General Fixed Asset Account Group.
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NOTE 1:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

General Fixed Assets Account Group - Historical cost of fixed assets acquired by the City.

Debt Service Fund - Receipts and disbursements of funds for payment of interest and principal
on outstanding debt.

Basis of Accounting - A modified accrual basis of accounting is followed with minor
exceptions. Accounting principles prescribed for New Jersey municipalities by the Department
of Community Affairs, Division of Local Government Services differ in certain respects from
generally accepted accounting principles applicable to local government units. The more
significant differences are explained in the following paragraphs.

Budgets and Budgetary Accounting - The City of Englewood must adopt an annual budget in
accordance with the N.J.S.A. 40A:4 et al. N.J.S.A. 40A:4-5 requires the governing body to
introduce and approve the annual municipal budget no later than February 10 of each year. At
introduction, the governing body shall fix the time and place for a public hearing on the budget
and must advertise the time and place at least ten days prior to the hearing in a newspaper
published and circulating in the municipality. The public hearing must not be held less than
twenty-eight days after the date the budget was introduced. After the hearing has been held, the
governing body may, by majority vote, adopt the budget or may amend the budget in accordance
with N.J.S.A. 40A:4-9.

An extension of the statutory dates for introduction, approval and adoption of the municipal
budget may be granted by the Director of the Division of Local Government Services, with the
permission of the Local Finance Board.

Budgets are adopted on the same basis of accounting utilized for the preparation of the City’s
financial statements.

Cash and Investments - New Jersey municipal units are required by N.J.S.A. 40A:5-14 to
deposit public funds in a bank or trust company having its place of business in the State of New
Jersey and organized under the laws of the United States or of the State of New Jersey or the
New Jersey Cash Management Fund. N.J.S.A. 40A:5-15.1 provides a list of securities which
may be purchased by New Jersey municipal units.

The cash management plan adopted by the City of Englewood requires it to deposit funds in
public depositories protected from loss under the provision of the Governmental Unit Deposit
Protection Act (“GUDPA”). GUDPA was enacted in 1970 to protect governmental units from
a loss of funds on deposit with a failed banking institution in New Jersey.

N.J.S.A. 17:9-42 requires government units to deposit public funds only in public depositories
located in New Jersey, where the funds are secured in accordance with the Act.
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NOTE 1:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Cash and Investments, (continued)

Public funds are defined as the funds of any government unit. Public depositories include banks
(both State and national banks), savings and loan institutions and savings banks, the deposits of
which are federally insured. All public depositories pledge collateral, having a market value of
five percent of the average daily balance of collected public funds, to secure the deposits of
governmental units. If a public depository fails, the collateral it has pledged, plus the collateral
of all other public depositories in the collateral pool, are available to pay the full amount of their
deposits to the governmental units. : :

The City considers petty cash, cash in banks and certificates of deposit with a maturity of three
months or less from the original purchase date as cash.

Interfunds - Interfund receivables and payables that arise from transactions between funds are
recorded by all funds affected by such transactions in the period in which the transaction is
executed. Interfund receivables in the Current Fund are recorded with offsetting reserves which
are created by charges to operations. Income is recognized in the year the receivables are
liquidated. Interfund receivables in the other funds are not offset by reserves. GAAP does not
require the establishment of an offsetting reserve.

Inventories of Supplies - The costs of inventories of supplies for all funds are recorded as
expenditures at the time individual items are purchased. The costs of inventories are not
included on the various balance sheets.

General Fixed Assets - Property and equipment purchased by the Current and the General
Capital Funds are recorded as expenditures at the time of purchase and are not capitalized.

Accounting for Governmental Fixed Assets, as promulgated by Technical Accounting Directive
No. 2 as issued by the Division of Local Government Services, differs in certain respects from
generally accepted accounting principles. The following is a brief description of the provisions
of the Directive.

Fixed assets used in governmental operations (general fixed assets) are accounted for in the
General Fixed Assets Account Group. Public domain (“infrastructure™) general fixed assets

consisting of certain improvements other than buildings, such as roads, bridges, curbs and
gutters, streets and sidewalks and drainage systems are not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost
is not available except for land which is valued at estimated market value.

No depreciation on general fixed assets is recorded in the financial statements.
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NOTE 1:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31,2007 AND 2006
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Expenditures for construction in progress are recorded in the Capital Funds until such time as
the construction is completed and put into operation. ~

Fixed assets acquired through grants-in-aid or contributed capital have not been accounted for
separately.

Foreclosed Property - Foreclosed property is recorded in the Current Fund at the assessed
valuation when such property was acquired and is fully reserved. Ordinarily it is the intention
of the municipality to resell foreclosed property in order to recover all or a portion of the
delinquent taxes or assessments and to return the property to a taxpaying basis. For this reason
the value of foreclosed property has not been included in the General Fixed Assets Account
Group. If such property is converted to a municipal use, it will be capitalized in the General
Fixed Assets Account Group. GAAP requires property to be recorded in the General Fixed
Assets account group at the market value at the time of acquisition.

Deferred Charges - The recognition of certain expenditures is deferred to future periods. These
expenditures, or deferred charges, are generally overexpenditures of legally adopted budget
appropriations or emergency appropriations made in accordance with N.J.S.A. 40A:4-46 et al.
Deferred charges are subsequently raised as items of appropriation in budgets of succeeding
years.

Appropriation Reserves - Appropriation reserves covering unexpended appropriation balances
are automatically created at year end and recorded as liabilities, except for amounts which may
be canceled by the governing body. Appropriation reserves are available, until lapsed at the
close of the succeeding year, to meet specific claims, commitments or contracts incurred during
the preceding fiscal year. Lapsed appropriation reserves are recorded as income. Appropriation
reserves are not established under GAAP.

Liens Sold for Other Governmental Units - Liens sold on behalf of other governmental units
are not recorded on the records of the tax collector until such liens are collected. Upon their
collection, such liens are recorded as a liability due to the governmental unit net of the costs of
the initial sale. The related costs of sale are recognized as revenue when received.

Fund Balance - Fund balances included in the current fund represent amounts available for
anticipation as revenue in future years’ budgets, with certain restrictions.

Revenues - Revenues are recorded when received in cash except for certain amounts which are
due from other governmental units. Revenue from Federal and State grants are realized as when
anticipated as such in the City’s budget. Other amounts that are due the City which are
susceptible to accrual are also recorded as receivables with offsetting reserves and recorded as
revenue when received. GAAP generally requires that grant revenues be recognized when the
actual expenditures financed by the grant is made.
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NOTE 1:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Property Tax Revenues - Property tax revenues are collected in quarterly installments due
February 1, May 1, August 1, and November 1. Property taxes unpaid on April 1 of the year
following their final due date are subject to tax sale in accordance with the statutes. The amount
of tax levied includes not only the amount required in support of the City’s annual budget, but
also the amounts required in support of the budgets of the entities that follow. Receivables for
property taxes are recorded with offsetting reserves on the balance sheet of the City’s Current
Fund; accordingly, such amounts are not recorded as revenue until collected. GAAP requires
such revenue to be recognized when they are available and measurable reduced by an allowance
for doubtful accounts.

School Taxes - The municipality is responsible for levying, collecting and remitting school taxes
for the City of Englewood School District. Operations is charged for the full amount required
to be raised from taxation to operate the local school district for the period from January 1 to
December 31.

County Taxes - The municipality is responsible for levying, collecting, and remitting county
taxes for the County of Bergen. Operations is charged for the amount due the County for the
year, based upon the ratables required to be certified to the County Board of Taxation by January
10 of the current year. In addition, Operations is charged for the County share of Added and
Omitted Taxes certified by the County Board of Taxation by October 10 of the current year and
due to be paid to the County by February 15 of the following year.

Reserve for Uncollected Taxes - The inclusion of the “Reserve for Uncollected Taxes”
appropriation in the City’s annual budget protects the City from taxes not paid currently. The
Reserve, the minimum amount of which is determined on the percentage of collections
experienced in the immediate preceding year, is required to provide assurance that cash collected
in the current year will provide sufficient cash flow to meet expected obligations. A Reserve for
Uncollected Taxes is not established under GAAP.

Expenditures - Expenditures are recorded on the “budgetary” basis of accounting. Generally,
expenditures are recorded when an amount is encumbered for goods or services through the
issuance of a purchase order in conjunction with the encumbrance accounting system.
Outstanding encumbrances at December 31, are recorded as a cash liability. Appropriations for
principal payments on outstanding general capital bonds and notes is provided on the cash basis;
interest on general capital indebtedness is on the cash basis. GAAP requires expenditures to be
recognized in the accounting period in which the fund liability is incurred, if measurable, except
for unmatured interest on long term debt which is recognized when due.
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NOTE 1:

NOTE 2.

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Compensated Absences and Post-employment BenefitsCompensated absences for vacation,

sick leave and other compensated absences are recorded and provided for in the annual budget
in the year in which they are paid, on a pay-as-you-go basis. Likewise, no accrual is made for
post-employment benefits, if any, which are also funded on a pay-as-you-go basis. Amounts
estimated to be paid to employees in future years are included as gross debt, any funded reserve
is shown as a reduction of gross debt. GAAP requires that the amount that would normally be
liquidated with expendable financial resources be recorded as an expenditure in the operating
funds and the remaining obligations be recorded as long term obligations.

Total Columns on Combined Statements - Total columns are captioned “memorandum only”
to indicate that they are presented only to facilitate financial analysis. Data in these columns do
not present financial position, results of operations, or changes in financial position in
conformity with generally accepted accounting principles. Neither is such data comparable to
a consolidation. Interfund eliminations have not been made in the aggregation of this data.

Recent Accounting Pronouncements

In July 2004, the Governmental Accounting Standards Board (GASB) adopted statement
number 45, “Accounting and Financial Reporting by Employers for Post Employment Benefits
Other than Pensions.” This statement will become effective for entities on a phased in basis
beginning with fiscal years beginning after December 15, 2006. The effective date for this
entity is the fiscal year beginning January 1, 2008. This statement will require governmental
entities to report the future costs of other post employment benefits (OPEB) on a present value
basis instead of the present “pay as you go” method. The City does not expect the adoption of
the GASB statement to have a material effect on the City’s financial position or results of

operations.

CASH. CASH EQUIVALENTS AND INVESTMENTS

Cash

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may
not be returned to it. The City’s policy is based on New Jersey Statutes requiring cash be
deposited only in New Jersey based banking institutions that participate in New Jersey
Governmental Depository Protection Act (GUDPA) or in qualified investments established in
New Jersey Statutes 40A:5-15.1(a) that are treated as cash equivalents. As of December31,
2007, $-0- of the City’s bank balance of $31,101,747 was exposed to custodial credit risk.
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NOTE 2.

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

CASH. CASH EQUIVALENTS AND INVESTMENTS, (continued)

Investments

Investment Rate Risk

The City does not have a formal investment policy that limits investment maturities as a means
of managing its exposure to fair value losses arising from increasing interest rates. However,
New Jersey Statutes 40A:5-15.1(a) limit the length of time for most investments to 397 days.

Credit Risk

New Jersey Statutes 40A:5-15.1(a) limit municipal investments to those specified in the Statutes.
The type of allowance investments are Bonds of the United States of America, bonds or other
obligations of the towns or bonds or other obligations of the local unit or units within which the
town is located: obligations of federal agencies not exceeding 397 days; government money
market mutual funds; the State of New Jersey Cash Management Plan; local government .
investment pools; or repurchase of fully collateralized securities.

New Jersey Cash Management Fund - All investments in the Fund are governed by the
regulations of the Investment Council, which prescribe specific standards designed to insure the
quality of investments and to minimize the risks related to investments. In all the years of the
Division of Investment’s existence, the Division has never suffered a default of principal or
interest on any short-term security held by it due to the bankruptcy of a securities issuer;
nevertheless, the possibility always exists, and for this reason a reserve is being accumulated as
additional protection for the “Other-than-State” participants. In addition to the Council
regulations, the Division sets further standards for specific investments and monitors the credit
of all eligible securities issuers on a regular basis.

As of December 31, 2007, the City had $18,252 on deposit with the New Jersey Cash
Management Fund. :

Concentration of Credit Risk

The City places no limit on the amount the City may invest in any one issuer.
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NOTE 3:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006

(CONTINUED)

PROPERTY TAXES

The following is a comparison of certain statistical information relative to property taxes and

property tax collections for the current and previous years.

Comparative Schedule of Tax Rates

Tax Rate

Apportionmeht of Tax Rate:

Municipal
County*
Local School

B.C.U.A. Sewer Tax

* Includes County Open Space
M Revaluation Year

Assessed Valuation:

20070

2006
2005
2004

Comparison of Tax Levies and Collections

Year

2007
2006
2005
2004
2003

Tax Levy

93,191,140
86,175,435
82,704,212
77,905,199
70,444,237

Delinquent Taxes and Tax Title Liens

Year
2007
2006
2005
2004
2003

Tax Title
Liens
54,600
49,016
45,513
41,490
192,703

2007 2006 2005 2004
1.84 4,160 - 4.020 3.810
T77 1.629 1.612 1.499
173 373 362 342
.886 2.044 1.970 1.858
.004 114 076 111
4,992,356,340
2,063,655,113
2,044,264,194
2,032,445,033
Percentage
Collections of Collections
90,880,539 97.52
83,775,765 97.22
80,397,254 97.21
75,773,166 97.26
68,664,931 97.47
Delinquent Total Percentage
Taxes Delinguent of Tax Levy
3,029,869 3,084,469 3.31
2,191,163 2,240,179 2.60
2,696,459 2,741,972 3.32
2,672,230 2,713,720 348
2,473,346 2,666,049 3.78
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NOTE 4:

NOTE 5:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of property acquired by liquidation of tax title liens on December 31, on the basis of
the last assessed valuation of such properties, was as follows:

Year Amount
2007 70,979
2006 70,979
2005 70,979
2004 70,979
2003 327,029

FUND BALANCES APPROPRIATED

The following schedule details the amount of fund balances available at the end of each year
and the amounts utilized in the subsequent year’s budget.

Current Fund

Utilized Percentage
Balance in Budget of of Fund
Year December 31 Succeeding Year Balance Used
2007 6,057,965 5,000,000 82.54
2006 5,460,168 4,800,000 87.91
- 2005 4,847,043 4,479,000 92.41
2004 5,333,807 4,800,000 89.99
2003 7,326,969 4,800,000 65.51 .

NOTE 6: PENSION PLANS

Substantially all of the City’s employees participate in one of the following contributory
defined benefit public employee retirement systems which have been established by State
statute: the Police and Firemens’ Retirement System (PFRS) or the Public Employees’
Retirement System (PERS). These systems are sponsored and administered by the State of
New Jersey. The Public Employees’ Retirement System and the Police and Firemens’
Retirement System (PFRS) are considered cost sharing multiple-employer plans. According
to the State of New Jersey Administrative Code, all obligations of the systems will be assumed
by the State of New Jersey should the systems terminate.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues
publicly available financial reports that include the financial statements and required
supplementary information for PERS and PFRS. The financial reports may be obtained by
writing to the State of New Jersey, Department of the Treasury, Divisions of Pensions and
Benefits, P.O. Box 295, Trenton, NJ 08625-0295. :
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NOTE 6:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

PENSION PLANS, (continued)

Description of Systems, Contribution Information and Funding Policies:

Public Employees’ Retirement System (PERS)

The Public Employees’ Retirement System was established in January, 1955 under the
provisions of N.J.S.A. 43:15A to provide retirement, death, disability and medical benefits to
certain qualified members. Membership in the System is mandatory for substantially all fuil
time employees of the State or any county, municipality, school district or public agency
provided the employee is not required to be a member of another State-administered retirement
system. The System’s Board of Trustees is primarily responsible for the administration of the

System.

Vesting and Benefit Provisions - The vesting and benefit provisions are set by N.J.S.A. 43:15A
and 43:3B. The System provides retirement, death and disability benefits, as well as medical
benefits for certain qualified members. All benefits vest after eight to ten years of service,
except for medical benefits, which vest after 25 years of service. Retirement benefits for age
and service are available at age 60 and, under recently enacted legislation referred to below, are
generally determined to be 1/55 of final average salary for each year of service credit (as
defined). Final average salary equals the average salary for the final three years of service prior
to retirement (or highest three years’ compensation if other than the final three years).
Members may seek early retirement after achieving 25 years of service credit, as defined, or
they may elect deferred retirement after achieving eight to ten years of service credit, in which
case benefits would begin the first day of the month after the member attains normal retirement

age.

The System provides specified medical benefits for members who retire after achieving 25
years of qualified service, as defined, or under the disability provisions of the System.

Members are always fully vested for their own contributions and, after three years of service
credit, become vested for earnings on their contributions at 2% per annum. In the case of death
before retirement, members’ beneficiaries are entitled to full interest credited to the members’

accounts.

Eligible retireesreceiving monthly benefits are entitled to cost-of-living increases equal to 60%
of the change in the average consumer price index for the calendar year in which the pensioner
retired as compared to the average consumer price index for a 12-month period ending with
each August 31* immediately preceding the year in which the adjustment becomes payable.
The regular retirement allowance is multiplied by the 60% factor as developed and results in
a dollar amount of the adjustment payable. Retired members become eligible for pension
adjustment benefits after 24 months of retirement.
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NOTE 6:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

PENSION PLANS, (continued)

Two pieces of legislation passed during 2001 have a significant impact on the System’s benefit
provisions: Chapter 133, Public Law of 2001, increases retirement benefits for service,
deferred and early retirement by changing the formula from 1/60 to 1/55 of final compensation
for each year of service. This legislation also increases the retirement benefit for veteran
members with 35 or more years of service and reduces the age qualification from 60 to 55. The
legislation further provides that existing retirees and beneficiaries would also receive a
comparable percentage increase in their retirement allowance. The benefit enhancements are
effective with the November 1, 2001 benefit checks. Chapter 120, Public Law of 2001,
establishes an additional retirement option for plan members. Under the new option, aretiree’s
actuarially reduced allowance (to provide a benefit to the retiree’s beneficiary upon the retiree’s
death) would “pop-up” to the maximum retirement allowance if the beneficiary predeceases the
retiree.

Contributions - The contribution policy is set by N.J.S.A. 43:15A and requires contributions
by active members and contributing employers. Plan member and employer contributions may
be amended by State of New Jersey legislation. Members contribute at a uniform rate. From
January 1, 1998 to December 31, 1999, the contribution rate was 4.5% of base salary. In
accordance with Chapter 415, P.L. 1999, the member rate was lowered to 3.0% effective
January 1, 2000. Employers are required to contribute at an actuarially determined rate. The
annual employer contribution includes funding for basic retirement allowances, cost-of-living
adjustments and noncontributory death benefits. The State of New Jersey’s contribution also
includes funding for the cost of medical premiums after retirement for qualified retirees. In
accordance with Chapter 62, P.L. 1994, post-retirement medical benefits are funded on a pay-
as-you-go basis plus an additional contribution that will ensure an increase in the Post-
Retirement Medical Reserve Fund equal to ¥ of 1% of the salary of active state employees.

Chapter 133, P.L. 2001, provides for increased benefits for certain types of retirement. Under
this legislation, the cost of the increased benefits will be funded using excess assets. To fund
the initial accrued liability, the actuarial value of assets for the valuation period ending June 30,
1999, will be the full market value of the assets as of that date. The required normal
contributions on behalf of active members will also be funded using available excess assets.
A benefit enhancement fund will be established and maintained from which required normal
contributions for the benefit enhancements will be charged. The legislation requires that the
assets of the benefit enhancement fund shall not exceed the present value of the expected
additional normal contribution over the expected working lives of the active members for the
valuation period. If excess assets are not available when contributions are required, the
legislation further provides that the state shall be responsible for the cost of the increased
benefits for both State and local members. The amount of excess assets that can be utilized is
also limited to the employee contributions for the year in which a payment is required. If the
required funding in any year exceeds the employee contributions, the State shall also be
responsible for funding the excess amount.

Legislation passed in 1997 (Chapter 115, P.L. 1997) provided for the use of excess actuarial
valuation assets to offset the required normal contributions of the State of New Jersey and the

local participating employers.
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NOTE 6:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

PENSION PLANS, (continued)

Through FY 2002, excess assets may be used to the extent possible to offset normal
contributions. Thereafter, a certain percentage of available excess assets may be used as
specified in the legislation.

As aresult of Chapter 115, for the years ended June 30, 2004, 2003 and 2002, contributions by
the State of New Jersey were limited to funding for post-retirement medical benefits while local
employer contributions were limited to funding for early retirement incentive benefits.
Employer contributions for basic pension benefits, noncontributory death benefits and cost-of-
living adjustments were funded by excess assets for both the State and local employers.

The City’s contribution to the public emplc)yeé’s retirement system, equal to the required
contributions for each year, were as follows:

Year Ended
December 31 Amount
2007 256,358
2006 409,274
2005 304,581

Police and Firemens’ Retirement System (PFRS)

The Police and Firemens’ Retirement System was established in July 1944 under the provisions
of N.I.S.A. 43:16A to provide retirement, death and disability benefits to its members.
Membership is mandatory for substantially all full time county and municipal police and
firemen, and state firemen or officer employees with police powers appointed after June 30,
1944. The System’s Board of Trustees is primarily responsible for its administration.

Vesting and Benefit Provisions - The vesting and benefit provisions are set by N.J.S.A.43:16A
and 43:3B. The System provides retirement as well as death and disability benefits. All
benefits vest after ten years of service except disability benefits which vest after four years of
service. Retirement benefits for age and service are available at age 55 and are generally
determined to be 2% of final average compensation for each year of creditable service, as
defined, up to 30 years plus 1% for each year of service in excess of 30 years. Final average
compensation equals the average compensation for the final three years of service prior to
retirement (or highest three years’ compensation if other than the final three years). Members
may seek special retirement after achieving 20 or 25 years of creditable service or they may
elect deferred retirement after achieving ten years of service, in which case benefits would
begin at age 55 equal to 2% of final average compensation for each year of service.

Widow/widowers of members retired since December 18, 1967 receive 50% of the retiree’s

final compensation. The minimum annual widow/widower’s benefits ofan accidental disability
retiree prior to December 18, 1967 and of all retirees since December 18, 1967 is $4,500.
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NOTE 6:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

PENSION PLANS, (continued)

Members are always fully vested for their own contributions. In the case of death before
retirement, members’ beneficiaries are entitled to full payment of members’ contributions
providing no survivor death benefits are payable.

Eligible retireesreceiving monthly benefits are entitled to cost-of-living increases equal to 60%
of the change in the average consumer price index for the calendar year in which the pensioner
retired as compared to the average consumer price index for a 12-month period ending with
each August 31% immediately preceding the year in which the adjustment becomes payable.
The regular retirement allowance is multiplied by the 60% factor as developed and results in
the dollar amount of the adjustment payable. Retired members become eligible for pension
adjustment benefits after 24 months of retirement. The cost-of-living increases are funded by
the retirement system and are included in the annual actuarial calculations of the required state
and state-related employer contributions.

Legislation passed during the year (Chapter 4, P.L. 2001) provides increased benefits to certain
members who retired prior to December 29, 1989 with at least 25 years of creditable service.
The maximum amount of the increase is 5% of the retiree’s final compensation. For those with
30 or more years of service, the total pension would increase from 65% to 70% of final
compensation.

Contributions - The contribution policy is set by N.J.S.A. 43:16A and requires contributions
by active members and contributing employers. Plan member and employer contributions may
be amended by State of New Jersey legislation. Employers are required to contribute at an
actuarially determined rate. The annual employer contribution includes funding for basic
retirement allowances, cost-of-living adjustments and noncontributory death benefits.
Members contribute at a uniform rate of 8.5% of base salary.

As aresult of legislation passed in 2001 (Chapter 44, P.L. 2001), local employer contributions
payable in FY 2001 were reduced by $150 million to approximately $75 million. This
legislation requires that the savings realized by counties and municipalities as a result of this
reduction be used for property tax relief.

The contribution policy was modified in FY 2000 by legislation (Chapter 8, P.L. 2000) which
required that the System’s excess valuation assets be used to fund certain benefit enhancements
provided under Chapter 428, P.L. 2000. This legislation also required that the calculation of
the actuarial value of assets for the June 30, 1998 valuation be based on 100% for the State and
up to 57% for local employers of the difference between the expected value of assets in the
system and the full-market value of the assets. In addition, this legislation required the State
to fund the additional employer contributions attributable to Chapter 428 should excess assets
be insufficient to cover this pension liability. Finally, due to the recognition of the surplus
market assets, this legislation eliminated the unfunded accrued liability for local employers,
which reduces their required contributions by $45 million in FY 2000.
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NOTE 6:

NOTE 7:

NOTE 8:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

PENSION PLANS, (continued)

Required state contributions were offset by $99.6 million and $29.7 million in FY 2001 and
2000, respectively, under Chapter 115, PL 1997, which provides for the use of excess valuation
assets to fund required normal pension contributions. Through fiscal year 2002, excess assets
may be used to the extent possible to offset normal contributions. Thereafter, a certain
percentage of available excess assets may be used as specified in the legislation.

The City’s contribution to the police and firemen’s retirement system plans, equal to the
required contributions for each year, were as follows: ~

Year Ended
December 31 Amount
2007 1,944,974
2006 1,231,258
2005 599,113
COMPENSATED ABSENCES

City employees are entitled to varying amounts of paid sick leave each year, depending upon
the length of service. Unused sick leave may be accumulated and upon retirement is paid at the
rate at the time of retirement. Unused vacation leave may be accumulated and carried forward
and upon retirement or termination of service is paid at the current pay rate. It is estimated that
the cost of such unpaid compensation would be $4,426,593 as of December 31, 2007.

LONG TERM DEBT

Long-term debt as of December 31, 2007 consisted of the following:

Amounts Due

Balance Ending Within
Dec. 31,2006  Additions Reductions Balance One Year
Bonds Payable:
General Obligation Debt 6,955,000 . - 1,555,000 $5,400,000 700,000
School Debt 969,000 325,000 644,000 325,000
7,924,000 § - 1,880,000 6.044.000 1.025.000
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CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006

(CONTINUED)
NOTE 8: LONG TERM DEBT, (continued)
Summary of Debt
Year 2007 Year 2006 Year 2005
Issued
General:

Serial Bonds 5,400,000 6,955,000 8,425,000

Notes 32,026,139 27,749,564 18,715,000
School Purposes:

Bonds 644.000 969,0(_)0 1.294.000
Total Issued 38,070,139 35,673,564 28,434,000
Authorized But Not Issued
General:

Bonds and Notes 3,523.000 5,363,988 9.414.435

41,593,139 41,037.552 37.848.435

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicated a statutory net debt of

.89%.

Gross Debt Deductions Net Debt
Local School District 26,082,132 26,082,132 0
General 41.593.139 644,000 40.949,139

67.675.271 26.726.132 40,949,139

" Net Debt $40,949,139 Equalized Valuation Basis per N.J.S.A. 40A:2-2 as amended,

$4,623,288,971 = .89%.

Borrowing Power Under N.J.S.A. 40A:2-6 As Amended

3 14% of Equalized Valuation Basis (Municipal) 161,815,114
Net Debt 40.949.139
Remaining Borrowing Power 120.865.975

The gross debt shown above is not in agreement with the annual debt statement. An amended
annual debt statement should be filed.
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NOTE 8:

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

LONG TERM DEBT, (continued)

Schedule of Annual Debt Service for Principal and Interest for Bonded Debt Issued and
* Outstanding

General School
Calendar

Year Principal Interest Principal Interest Total

2008 700,000 203,875 325,000 30,590 1,259,465
2009 750,000 178,125 319,000 15,153 1,262,278
2010 700,000 150,625 850,625
2011 750,000 126,125 876,125
2012 800,000 98,000 898,000
2013 850,000 68,000 918,000
2014 850.000 34.000 884.000

5,400,000 858,750 644,000 45.743 6.948.493

The City's long term debt consisted of the following at December 31, 2007:

Outstanding bonds whose principal and interest are paid from the current fund budget of the City.

Amount
Qutstanding
$1,000,000.00 General Improvement Bonds dated July 15, 1999
payable in annual installments through July 15, 2009. Interest is
paid semiannually at a rate of 4.75% per annum. 200,000
$6,700,000 General Improvement Bonds dated June 10, 2004
payable in annua] installments through July 1, 2014. Interest is
paid semiannually at rates of 3.00% to 4.00%. 5,200,000
$3,244,000.00 School Purpose Bonds dated July 15, 1999 payable
in annual installments through July 15, 2009. Interest is paid
semiannually at a rate of 4.75% per annum. 644.000
6,044,000
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NOTE 9:

Date
03/01/08
09/01/08
03/01/09
09/01/09
03/01/10
09/01/10
03/01/11
09/01/11
03/01/12
09/01/12
03/01/13
09/01/13
03/01/14

09/01/14
03/01/15
09/01/15
03/01/16
09/01/16
03/01/17
09/01/17
03/01/18
09/01/18
03/01/19
09/01/19
03/01/20
09/01/20
03/01/21
09/01/21

CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31,2007 AND 2006
(CONTINUED)

CAPITAL LEASE PAYABLE

On September 20, 2005, the City entered into an agreement with the Bergen County
Improvement Authority whereby the Bergen County Improvement Authority issued $15,316,016
of Capital Appreciation Bonds (Series 2005B). Simultaneously with the issuance of these bonds,
the Authority entered into a Borrower Purchase Agreement with the City of Englewood whereby
the Authority purchased a Borrower Bond from the City in the principal amount of the bonds
issued. Under the Borrower Bond, the City is required to make the loan repayments to the
Bergen County Improvement Authority in the amount of principal and interest, if any, on the
Bonds. The payments commence September 1, 2008 and continue through September 1, 2021.

Final
Initial Maturity
Payment Rate Yield Price Accretion Amount
- 0.000% 0.000% - - -
702,032.10 0.000% 3.160% 91.173 67,967.90 770,000.00
- 0.000% 0.000% - -
686,797.80 0.000% 3.250% 88.051 93,202.20 780,000.00
- 0.000% 0.000% - -
1,065,909.60 0.000% 3.410% 84.596 194,090.40 1,260,000.00
- 0.000% 0.000% - -
1,023,863.40 0.000% 3.520% 81.259 236,136.60 1,260,000.00
- 0.000% 0.000% - -
980,015.40 0.000% 3.650% 77.779 279,984.60 1,260,000.00
- 0.000% 0.000% - -
936,394.20 0.000% 3.770% 74.317 323,605.80 1,260,000.00
- 0.000% 0.000% - .-
894,965.40 0.000% 3.860% 71.029 365,034.60 1,260,000.00
- 0.000% 0.000% - -
1,496,192.10 0.000% 3.960% 67.701 713,807.90 2,210,000.00
- 0.000% 0.000% - -
1,420,256.50 0.000% 4.080% 64.265 789,743.50 2,210,000.00
- 0.000% 0.000% - -
1,349,735.40 0.000% 4.170% 61.074 860,264.60 2,210,000.00
- 0.000% 0.000% - -
1,285,336.00 0.000% 4.230% 58.160 924,664.00 2,210,000.00
- 0.000% 0.000% - -
1,219,257.00 0.000% 4.310% 55.170 990,743.00 2,210,000.00
- 0.000% 0.000% - -
1,156,448.80 0.000% 4.380% 52.328 1,053,551.20 2,210,000.00
- 0.000% 0.000% - -
1,098.812.00 0.000% 4.430% 49.720 1,111,188.00 2.210,000.00
15.316.015.70 8.003.984.30  23.320.000.00
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CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006

(CONTINUED)
DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS
Certain expenditures are required to be deferred to budgets of succeeding years. At
December 31, 2007, the following deferred charges are shown on the balance sheets of the
various funds of the city:
Balance Amount 2007 Balance to
December 31, Resulting Budget Succeeding
2006 from 2007 Appropriation Years
Current Fund:
Special Emergency Authorizations 686,000 - 165,200 520,800
Overexpenditure of Appropriation 37.150 - 37.150 -
723,150 —_ 202,350 520.800
The City has included the required $165,200 appropriation in its 2008 budget.
SCHOOQOL DEBT

During the year 2000 a referendum was passed changing the Board of Education to a Type II
School District. Members of the Board of Education will be elected by the voters. Board of
Education budgets and capital expenditures financed by bonds must be approved by the voters.
The bonds will be reported on the balance sheet of the Board of Education. Prior to this the
Englewood Board of Education was a Type I School District. As such, the members of the Board
of Education are appointed by the Mayorand school appropriations are set by a Board of School
Estimate and City Council. Bonds and notes authorized by the City Council to finance capital
expenditures are general obligations of the City and are reported on the balance sheet of the
City’s General Capital Fund. Debt service on the school debt is included in the City’s budget and
is levied as part of the school levy in accordance with State law.

BOND ANTICIPATION NOTES

The City issues bond anticipation notes to temporarily fund various capital projects prior to the
issuance of serial bonds. The term of the Notes can not exceed one year but the Notes may be
renewed from time to time for a period not exceeding one year. Generally, such Notes must be
paid no later than the first day of the fifth month following the close of the tenth fiscal year
following the date of the original Notes. The State of New Jersey also prescribes that on or
before the third anniversary date of the original Note a payment of an amount at least equal to
the first legally payable installment of the bonds in anticipation of which such Notes were issued
be paid or retired. A second and third legal installment must be paid if the Notes are to be
renewed beyond the forth and fifth anniversary date of the original issuance.

On December 31, 2007, the City had $32,026,139 in outstanding general capital bond
anticipation notes maturing on July 1, 2008 at an interest rate of 4.25%.
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CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

NOTE 12: BOND ANTICIPATION NOTES, (continued)

The following activity related to bond anticipation notes occurred during the calendar year ended

December 31, 2007.
Beginning Ending
Balance Additions Reductions Balance
Notes Payable | 27.749.564 32.026.139 27.749.564 32.026.139

NOTE 13: TAX APPEALS

There are appeals pending before the State Board of Taxation, requesting a reduction of assessed
valuation for years 2001 through 2006. Any reduction in assessed valuation will result in a
refund of prior years’ taxes in the year of settlement, which may be funded from the City’s tax
levy or through the issuance of refunding bonds per N.J.S. 40A:2-51. Inaccordance with GASB
Statement No. 4, “Accounting and Financial Reporting Principles for Claims and Judgments and
Compensated Absences,” the City charges to Current Fund operations all state board judgments
rendered during the year which will be paid from expendable available financial resources.

NOTE 14: DELAYED HEALTH INSURANCE PREMIUMS

The City of Englewood has elected to delay its premiums for two months under the New Jersey
State Health Benefits Program. If the City should elect to terminate its participation in the State
Health Benefits Program or if the Program ceases to exist, these delayed premiums will become
due and payable immediately and will be based on the current rates payable at the time of
termination.

The City has not set up a liability for the two month delay on its financial statement.

NOTE 15: OTHER MATTERS

There is $367,339 due from the State of New Jersey for the equity and excellence plan of the
Englewood Public School District (Academies at Englewood Program). This balance should be
collected or cancelled.
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CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2007 AND 2006

(CONTINUED)

NOTE 16: DUE TO/FROM OTHER FUNDS

NOTE 17:

NOTE 18:

The City has the following interfund receivables and payables at December 31, 2007:

14.19

64,925.89
203,893.31
_90.746.72

359.580.11

Due to Current Fund from Community Development Trust Fund for
interest earned on deposits and to reimburse expenditures paid by
Current Fund.

Due to Current from General Capital Fund to reimburse expenditures
paid by Current Fund.

Due Federal and State Grant Fund from Current Fund for grants
received in Current Fund.

Due from Other Trust Fund to General Capital Fund for monies
collected in Trust and expenditures paid by General Capital Fund.

It is anticipated that all interfunds will be liquidated during the fiscal year.

PUBLIC ASSISTANCE

The City of Englewood administered the Public Assistance Trust Funds in accordance with
Title 44 of New Jersey statutes through May 31, 2000. Subsequent to May 31, 2000 the
administration of the Public Assistance Trust Fund was assumed by the County of Bergen.

CONTINGENT LIABITLITIES

We are advised by City Counsel that the City is involved in litigation that is normal for a
governmental unit and is covered by the insurance carrier or that would not materially affect the

financial position of the City.
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CITY OF ENGLEWOOD
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2007 AND 2006
(CONTINUED)

NOTE 19. TAXES COLLECTED IN ADVANCE

Taxes collected inadvance are recorded as cash liabilities in the financial statements. Following
is a comparison of the liability for the previous two years:

Balance Balance
Dec 31, 2007 Dec 31, 2006
Prepaid Taxes $672.780 $694.871
Cash Liability for Taxes Collected
in Advance $672,780 $694.871
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THE CITY OF ENGLEWOOD Page 1 of2
) CURRENT FUND
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE
REGULATORY BASIS
AS OF DECEMBER 31, 2007 AND 2006
2007 2006

ASSETS:
Cash and Cash Equivalents $ 11,114,281 $ 11,344,888
Due from State of New Jersey-Senior Citizens

and Veterans Deductions 2,173
Due from State of New Jersey-REAP Aid 2,869
Due from State - Board of Education -

Academies at Englewood 367,339 367,339

367,339 372,381

Receivables and Other Assets with Full Reserves:

Taxes Receivable: ' :
Delinquent Taxes Receivable 3,029,869 2,191,163
Taxes Receivable in Bankruptcy 6,856 3,674
Tax Title Liens Receivable 54,600 49,016
Property Acquired for Taxes-Assessed Valuation 70,979 70,979

Total Taxes Receivable 3,162,304 2,314,832

Other Accounts Receivable:

Sewer User Charges Receivable 47,550 88,956
Total Other Accounts Receivable 47,550 88,956
Interfund Accounts Receivable 64,939 737
Total Receivables and Other Assets with Full Reserves 3,274,793 2,404,525
Deferred Charges:

Overexpenditure of Appropriations 37,150
Emergency Authorization 520,800 686,000
520,800 723,150

Federal and State Grant Funds: _
Interfund Accounts Receivable 203,893 473,580
Federal and State Grants Receivable 725,579 600,358
Total Federal and State Grant Funds 929,472 1,073,938
Total Assets $ 16,206,685 $ 15,918,882
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THE CITY OF ENGLEWOOD
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE

CURRENT FUND

REGULATORY BASIS

AS OF DECEMBER 31, 2007 AND 2006

LIABILITIES, RESERVES AND FUND BALANCE

Appropriation Reserves

Other Liabilities and Reserves:
Reserve for Encumbrances
Prepaid Taxes
Tax Overpayments

Due to State of N.J. - Vets and S.C.

County Taxes Payable
Emergency Note Payable
Other Reserves

Interfund Accounts Payable

Reserve for Receivables and
Other Assets

Fund Balance
Federal and State Grant Funds:

Appropriated Reserves
Unappropriated Reserves

Total Liabilities, Reserves and Fund Balances
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2007 2006
3,594,697 $ 4,248,170
664,122 311,443
672,780 694,871
256,977
522

130,655 30,678
660,800 826,000
16,986 103,646
2,145,865 2,223,615
203,893 508,466
3,274,793 2,404,525
6,057,965 5,460,168
856,356 993,862
73,116 80,076
929,472 1,073,938
16,206,685 $ 15,918,882
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CITY OF ENGLEWOOD

Combined Statement of Revenues, Expenses and Changes in Fund Balance-Regulatory Basis

Current Fund

For the Year Ended December 31, 2007 and 2006

Revenues:
Fund Balance Anticipated
Miscellaneous Revenues
State Aid
State and Federal Grants
Other Special Items
Receipts from Delinquent Taxes
Amount to be Raised by Taxes for Support
of Municipal Budget:
Local Tax for Municipal Purposes Including
Reserve for Uncollected Taxes

Total Budget Revenues

Non-Budget Revenues

Taxes Allocated to School and County
Total Revenues

Expenditures:

Current Fund Within CAPS:
General Government
Municipal Land Use
Public Safety
Public Works
Community Service Act
Health and Welfare
Recreation and Education
Unclassified
Deferred Charges and Statutory Expenditures
Contingent i

Current Fund Excluded from CAPS:
General Government
State and Federal Grants
Capital Improvements
Municipal Debt Service
Deferred Charges
Judgments
Type I School District Debt Service
Reserve for Uncollected Taxes

Total Budget Expenditures
Other Expenses
Total Expenditures

Excess in Revenues

-135-

2007 2006
4,800,000 $ 4,479,000
5,002,982 4,120,915
4,068,703 4,098,447
510,297 445,993
721,000
1,583,313 1,847,634
40,110,077 36,375,002
56,075,372 52,087,991
2,654,706 3,501,770
52,568,810 49,751,822
111,298,388 105,341,583
9,555,363 3,114,772
61,350
18,336,613 17,315,518
4,342,295 4,263,436
163,000
978,641 1,251,145
1,095,563 1,226,617
4,172,178 4,206,271
1,119,735 1,241,556
8,000 8,000
6,686,169 11,711,833
510,297 450,368
300,000 379,000
3,387,716 2,565,009
124,200 140,000
48,188 49,000
371,028 386,465
2,003,643 2,351,059
53,263,979 50,660,049
52,637,112 49,752,559
105,901,091 100,412,608
5,397,797 4,928,975
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CITY OF ENGLEWOOD

Combined Statement of Revenues, Expenses and Changes in Fund Balance-Regulatory Basis

Current Fund
For the Year Ended December 31, 2007 and 2006

2007 2006
Excess in Revenues over Expenditures (Carried Forward) 5,397,797 4,928,975
Adjustment to Income Before Fund Balance:
Expenditures included above which are by Statute
Deferred Charges to Budget of Succeeding Years 163,150
Statutory Excess to Fund Balance 5,397,797 5,092,125
Fund Balance January 1, 5,460,168 4,847,043
10,857,965 9,939,168
Decreased by:
Utilized in Budget 4,800,000 4,479,000
Fund Balance December 31, 3 6,057,965 § 5,460,168

The accompanying Notes to Financial Statements are an integral part of this statement.
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Surplus Anticipated

Miscellaneous Revenues:

Licenses:
Alcoholic Beverage
Other
Fees and Permits
Construction Code Official
Other
Fines and Costs:
Municipal Court
Interest and Costs on Taxes
Interest on Investments and Deposits
Parking Meters
Recreation Advisory Committee
Fire Prevention Fees
Burglar Alarms
Payments in Lieu of Taxes
Exempt Sewer Charges
Parking Garage Fees

Total Miscellaneous Revenues

STATE AID WITHOUT OFFSETTING

APPROPRIATIONS
Energy Receipts Tax
Supplemental Energy Receipts Tax

Legislative Initiative Municipal Block Grant

Extraordinary Aid
Homeland Security Assistance
Municipal Property Tax Assistance

THE CITY OF ENGLEWOOD

CURRENT FUND
STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME

Consolidated Municipal Property Tax Relief Aid

-37-

REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2007

A-2

Page 1 of2
Budget 2007 Excess/
As Modified Realized (Deficit)
$ 4,800,000 4,800,000 $
54,000 56,205 2,205
170,000 221,211 51,211
638,000 698,005 60,005
50,000 54,958 4,958
460,000 551,986 91,986
300,000 336,660 36,660
550,000 1,287,635 737,635
310,000 416,821 106,821
185,000 176,588 (8,412)
130,000 202,815 72,815
2,900 2,859 (41)
377,500 398,642 21,142
288,000 404,314 116,314
129,000 194,283 65,283
3,644,400 5,002,982 1,358,582
2,383,677 2,383,677
112,671 112,671
108,735 108,735
300,000 300,000
90,000 90,000
70,256 70,256
1,003,364 1,003,364
4,068,703 4,068,703
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THE CITY OF ENGLEWOOD
CURRENT FUND
STATEMENT OF REVENUES AND OTHER CREDITS TO INCOME
REGULATORY BASIS .
FOR THE YEAR ENDED DECEMBER 31, 2007 /
Budget 2007 Excess/
As Modified Realized (Deficit)
SPECIAL ITEMS OF REVENUE OFFSET
WITH APPROPRIATIONS
State and Federal Grants:
State of N.J.- Dept. of Health - Adolescent .
Health $
Public Health Priority Funding 9,076 9,076
Clean Communities Program 22,220 22,220
Recycling Tonnage Grant 33,211 33,211
Drunk Driving Enforcement Fund 1,726 1,726
Municipal Alliance on Alcoholism and Drug Abuse 13,844 13,844
Domestic Violence Training Program 7,500 7,500
Obey the Signs or Pay the Fines 4,000 4,000
NJ/NY Port Authority Grant 5,000 5,000
Reach and Teach 24,000 24,000
Municipal Alliance 17,500 17,500
Hepatitis B 10,000 10,000
Pandemic Flu Preparedness Grant 9,095 9,095
Open Space Park Improvement Program 353,125 353,125
510,297 510,297
Receipts from Delinquent Taxes 1,350,000 1,583,313 233,313
Amount to be Raised by Taxation:
For Support of Municipal Budget 38,576,150 39,739,049 1,162,899
Addition to Local District School Tax 371,028 371,028
Total Amount to be Raised 38,947,178 40,110,077 1,162,899
Total Budget Revenues 53,320,578 56,075,372 2,754,794
Other Credits to Income:
Non-Budget Revenues 587,456 587,456
Prior Year Interfunds Returned 737 737
Cancellation of Public Assistance Reserve 30,588 30,588
Unexpended Balance of Appropriation Reserves 2,035,925 2,035,925
2,654,706 2,654,706
Taxes Allocated to School and County 52,568,810 52,568,810
Total Other Credits to Income 55,223,516 55,223,516
Total Revenues and Credits to Income 53,320,578 111,298,888 $ 57,978,310
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THE CITY OF ENGLEWOOD
CURRENT FUND

STATEMENT OF TAX TITLE LIENS

Balance December 31, 2006

Increased by:
Transfer from taxes receivable

Decreased by:
Collections

Balance December 31, 2007

-45.

A-5

49,016

5,584

54,600

54,600
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THE CITY OF ENGLEWOOD

CURRENT FUND

STATEMENT OF TAXES RECEIVABLE IN BANKRUPTCY

Balance December 31, 2006
Increased by:

2007 Taxes
Decreased by:

Collections or Cancellations

Balance December 31, 2007

$ 3,674
6,856
10,530
3,674

5 __ 6856

-46 -




/3

o,

O

THE CITY OF ENGLEWOOD

CURRENT FUND

AT

STATEMENT OF SEWER USER CHARGE RECEIVABLE

Balance December 31, 2006

Increased by
Billings
Other Charges

Decreased by:
Cancelled
Collections and Other Credits

Balance December 31, 2007

-47 -

355,744

28,680

21,516

404,314

$ 88,956

384,424

473,380

425,830 -

§__ 47,550
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THE CITY OF ENGLEWOOD

CURRENT FUND

STATEMENT OF DUE FROM STATE OF N.J. ACADEMIES AT ENGLEWOOD

Balance December 31, 2006

Balance December 31, 2007

-48 -

$

367,339

367,339
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Page 1 of 3
THE CITY OF ENGLEWOOD
CURRENT FUND
STATEMENT OF 2006 APPROPRIATION RESERVES
Balance, Balance
Dec. 31, after Paid or Balance
2006 Modifications Charged Lapsed
GENERAL GOVERNMENT:
Administrative and Executive:
Mayor and Council:
Other Expenses 3,361 3,361 (1,031) 4,392
City Manager: v
Salaries and Wages 3,899 3,899 3,899
Other Expenses : 101,167 81,561 21,270 60,291
City Clerk's Office:
Salaries and Wages 678 678 678
Other Expenses 42,561 47,668 . 23,609 24,059
Purchasing:
Other Expenses 733 1,120 407 713
Finance Department: )
Salaries and Wages 88,222 51,222 51,222
Other Expenses 32,576 12,874 11,951 923
Data Processing:
Salaries and Wages
Other Expenses 10,418 10,632 715 9,917
Assessment of Taxes:
Salaries and Wages 24,940 12,940 12,940
Other Expenses 3,423 3,803 380 3,423
Collection of Taxes: . ‘
Salaries and Wages 3,350 3,350 3,350
Other Expenses 327 1,536 957 579
Legal Services and Costs:
Salaries and Wages 1 1 1
Other Expenses 121,872 90,473 77,434 13,039
Engineering Services and Costs:
Other Expenses 21,454 21,454 15,800 5,654
Community Development Office
Salaries and Wages 58,000 10,000 10,000
Other Expenses 44,845 63,345 62,603 742
Municipal Court
Salaries and Wages 55,552 55,552 55,552
Other Expenses 28,671 30,944 8,974 21,970
Public Defender (Contractual) 10,000 10,000 10,000
Insurance:
Unemployment 154 154 154
Property Maintenance Code Violation Abatement
Other Expenses 18,730 18,730 18,730
Municipal Land Use
Planning Board:
Other Expenses 34,642 35,356 7,774 27,582
PUBLIC SAFETY:
Fire:
Salaries and Wages 242,461 492,461 449,639 42,822
Other Expenses 18,757 68,603 65,034 3,569
Police:
Salaries and Wages 389,799 189,799 189,799
Other Expenses 230,164 186,001 157,602 28,399
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THE CITY OF ENGLEWOOD
CURRENT FUND
STATEMENT OF 2006 APPROPRIATION RESERVES

Balance, Balance
Dec. 31, after Paid or Balance
2006 Modifications Charged Lapsed
PUBLIC SAFETY (Continued):
Emergency Management Services
Other Expenses 4,581 4,581 4,581
PUBLIC WORKS
Public Works Administration:
Salaries and Wages 59,254 19,254 19,254
Other Expenses 36,472 49,738 19,974 29,764
Building and Grounds
Other Expenses 11,492 29,520 26,338 3,182
Shade Tree Commission:
Salaries and Wages 15,350 15,350 15,350
Other Expenses 5,030 5,030 1,288 3,742
Road Repairs and Maintenance:
Salaries and Wages 101,369 221,369 100,939 120,430
Other Expenses 139,217 65,249 22,512 42,737
Central Maintenance Garage:
Salaries and Wages 25,960 37,960 17,429 20,531
Other Expenses 27,981 52,871 36,984 15,887
Construction and Facilities Maintenance
Salaries and Wages 4,412 36,412 14,423 21,989
Other Expenses 76,323 42,407 2,919 39,488
Sanitation Collection Costs:
Salaries and Wages 78,848 378,848 147,904 230,944
Other Expenses 28,641 29,184 740 28,444
Sewer Department:
Salaries and Wages 35,744 55,744 11,566 44,178
Other Expenses 60,201 30,668 30,608 60
COMMUNITY SERVICES ACT:
Condominium Community Costs 63,950 63,950 55,000 8,950
HEALTH AND WELFARE:
Board of Health:
Salaries and Wages 98,687 98,687 98,687
Other Expenses 36,266 37,464 1,682 35,782
City Physician 1,292 1,292 1,292
Dog Regulation: :
Salaries and Wages 1,500 1,500 1,500
Other Expenses 8,715 8,715 8,715
Mental Health Advisory Committee 8,500 8,500 8,500
Aid to Vincent K. Tibbs Child Development Ct. 68,273 68,273 40,913 27,360
Administration of Public Assistance:
Salaries and Wages 80 80 80
Other Expenses 10,425 10,425 10,425
Relocation Assistance
Other Expenses 12,500 12,500 12,500
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Page 3 ;)E
THE CITY OF ENGLEWOOD
CURRENT FUND
STATEMENT OF 2006 APPROPRIATION RESERVES
Balance, Balance
Dec. 31, after Paid or Balance
2006 Modifications Charged Lapsed
RECREATION AND EDUCATION:
Recreation Department:
Salaries and Wages 854 854 854
Other Expenses . 172,878 138,690 22,951 115,739
OTHER OPERATING FUNCTIONS
Terminal Leave Compensation, Salary Adjustments:
_Salaries and Wages 291,169 291,169 173,070 118,099
Construction Code Official
Salaries and Wages 150,626 50,626 50,626
Other Expenses 31,985 31,985 26,554 5,431
Utilities:
Electricity 20,253 20,253 20,077 176
Telephone and Communications 58,990 58,990 5,453 53,537
Heating Oil 22,000 22,000 1,670 20,330
Fire Hydrants 64,315 84,678 36,961 47,717
Street Lighting 123,739 182,006 179,085 2,921
Water 16,601 16,601 1,297 15,304
Landfill Dumping Fees (BCUA) 269,156 244,889 244,721 168
Leaf Disposal Site 3,161 113,162 111,563 1,599
CONTINGENT: 8,000 8,000 8,000
STATUTORY EXPENDITURES:
Contributions to:
Social Security (0.A.S.1) 30,081 30,081 30,081
Consolidated Police and Firemen's
Retirement System 15,911 15,911 15,911
Public Employees' Retirement System 47 47 47
OTHER OPERATIONS:
Aid to Volunteer Ambulance
Other Expenses (898) 898
Other Expenses 5,000 5,000 4,991 9
Insurance:
Medical and Surgical 71,754 71,754 520 71,234
Other Insurance Premiums 104,295 104,295 104,295
Workmen's Compensation 175,208 175,208 71,538 103,670
Police Employees' Retirement System 327 327 327
4,248,170 4,559,614 2,523,689 2,035,925
Budget Reserve 4,248,170
‘Reserve for Encumbrances 311,444
4,559,614
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THE CITY OF ENGLEWOOD

CURRENT FUND

STATEMENT OF OTHER RESERVES

A-10

Balance, Balance,
Dec. 31, Dec. 31,
2006 Increased Decreased 2007
Revaluation of Real Property 71,000 71,000
Reserve for Codification 15,776 15,776
Self-Insurance 1,186 1,186
South Dean Street Parking Garage 31,460 31,436 24
103,646 15,776 102,436 16,986
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STATEMENT OF FEDERAL AND STATE GRANTS RECEIVABLE

THE CITY OF ENGLEWOOD

FEDERAL AND STATE GRANT FUND

Grant

State of New Jersey:
Green Community Forestry

Domestic Violence Training Program

Livable Community Library Grant
Bio-Terrorism Sub-Grant
Municipal Alliance 2005/2006
Municipal Alliance 2007

Statewide Livable Comumunity Grant

Safe Streets to Schools

N.J. Transportation Muni. Aid Program
N.J. Dept. of Transportation-Jones Rd.

State of New Jersey Clean
Communities Program

State of New Jersey Recycling
Tonnage Grant

State of New Jersey Drunk Driving
Enforcement Fund

State of New Jersey - Public Health
Priority Funds

NI/NY Port Authority Hazmat Grant

Smart Future Award Grant

Reach and Teach Grant

Pandemic Flu Preparedness

NAACHO - HIV/STD

Bergen County - Open Space

Hepatitis B Grant

Obey the Signs or Pay the Fines

Cash Receipts
Transfer from Unapprop. Reserves

A-11

Balance, Balance,
Dec. 31, 2007 Dec. 31,
2006 Revenue Receipts Cancelled 2007
2,000 2,000
9,000 7,500 7,500 9,000
25,000 3,794 21,206
1,500 1,500
35,000 13,844 20,290 28,554 0
17,500 17,500
60,000 60,000
100,000 100,000
140,000 80,000 60,000
150,000 150,000
22,220 22,220
33,211 33,211 (0)
1,726 1,726
9,076 9,076
5,000 5,000
55,000 55,000
24,000 24,000
6,358 9,095 11,705 3,748
16,500 7,100 9,400
353,125 353,125
10,000 5,000 5,000
4,000 3,950 50
600,358 510,297 336,572 48,504 725,579
256,496
80,076
336,572
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THE CITY OF ENGLEWOOD
FEDERAL AND STATE GRANT FUND
STATEMENT OF RESERVE FOR FEDERAL AND STATE GRANTS -

A-12

APPROPRIATED
Balance Expended Balance
December 31, Appropriated or December 31,
Grant 2006 2007 Cancelled 2007
State of New Jersey Recycling
Tonnage Grant 64,529 33,211 64,400 33,340
New Jersey Alcohol Education and
Rehabilitation Fund 2,572 2,572
State of N.J. Adolescent Health 177,838 4,132 173,706
State of New Jersey Clean : -
Communities Program 44,250 22,220 22,000 44,470
State of New Jersey - Public Health
Priority Funds 10,695 9,076 10,779 8,992
Drunk Driving Enforcement Funds 61,091 1,726 11,809 51,008
County of Bergen - Municipal
Alliance Program 45,534 13,844 28,554 30,824
Green Community Forestry Grant:
State 2,000 2,000 -
Local 1,000 1,000 -
Domestic Violence Training Program 8,440 7,500 15,940 -
Livable Community Library Grant 22,600 22,600 -
Bio-Terrorism Sub-Grant 5,681 2,183 3,498
Municipal Alliance : -
State 1,708 1,708 -
Statewide Livable Community Grant 60,000 60,000
N.J. Transportation Muni. Aid Program 140,000 140,000 -
Safe Streets to Schools 100,000 100,000 -
Smart Future Award Grant 55,000 55,000
National Night Out 423 423 -
Reach and Teach Grant 24,000 22,000 2,000
N.J. Dept. of Transp. - Jones Road 150,000 150,000 -
NAACHO - HIV/STD 16,500 16,500 -
Pandemic Flu Preparedness 1 9,095 5,347 3,749
NJ/NY Port Authority Hazmat Grant 5,000 5,000 -
Obey the Signs or Pay the Fines 4,000 4,000 -
Hepatitis B Grant 10,000 5,000 5,000
Municipal Alliance -State of NJ - 2007 17,500 12,428 5,072
Bergen County - Open Space 353,125 353,125
Enhanced 9-1-1 Grant 24,000 24,000
993,862 510,297 647,803 856,356
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B-1
THE CITY OF ENGLEWOOD
TRUST FUND
STATEMENT OF RESERVE FOR ANIMAL CONTROL EXPENDITURES

]
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@

@

M

BALANCE, DECEMBER 31, 2006

Increased by:
Dog License Fees Collected
Cat License Fees Collected
Late Fees
Duplicate Tag Fee
Interest on Investment

Decreased by:
Expended

BALANCE, DECEMBER 31, 2007

License Fees Collected:

2006
2007

7,260

8,021

15,281
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6,609
1,412
2,870

46,171

12,201

58,372

5,389

52,983
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THE CITY OF ENGLEWOOD

TRUST-OTHER FUNDS

B-2

STATEMENT OF COMMUNITY DEVELOPMENT BLOCK GRANT RECEIVABLE

BALANCE, DECEMBER 31, 2006

Increased by:
Grant Award

Decreased by:
Receipts

BALANCE, DECEMBER 31, 2007
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33,974

210,614

244,588

33,974

210,614
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THE CITY OF ENGLEWOOD

TRUST-OTHER EUNDS

STATEMENT OF RESERVES AND SPECIAL DEPOSITS

Exhibit B-3

Balance Balance
December 31, December 31,
2006 Increased Decreased 2007
Reserve For:
Tax Sale Redemption 97,896 331,920 359,321 70,495
Environmental Commission 645 4 649
BEDC Corporation 55,493 332,922 222,211 166,204
Lease Escrow - Metro One 5,497 14 5,511
Lease Bscrow - NYNEX Rental 6,016 15 6,031
Lease Escrow - EEDC ' 18,606 47 18,653
Neighborhood Preservation Program 86,794 80,370 167,163 1
Other Trust 248,391 588,598 84,379 752,610
Tax Sale Premiums 390,066 724,800 508,300 606,566
Developer's Trust 868,828 705,884 623,240 951,472
National Night Out 5,850 5,848 2
Depot Square 1,651 1,651
Fourth of July Fireworks 3,000 27,851 27,573 3,278
1,782,883 2,798,275 1,998,035 2,583,123
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THE CITY OF ENGLEWOOD
TRUST-OTHER FUNDS

B-4

| STATEMENT OF RESERVE FOR NEW JERSEY UNEMPLOYMENT

COMPENSATION INSURANCE

BALANCE, DECEMBER 31, 2006

Increased by:
Payroll Deductions
Interest Barned on Investments and Deposits

Decreased by:
Unemployment Compensation Claims Paid

BALANCE, DECEMBER 31, 2007
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39,750
4,478
44,228
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ASSETS

Cash and Cash Equivalents

Accounts Receivable
Interfund Receivable
Due From County of Bergen
Due From County of Morris

Deferred Charges to Future Taxation:

Funded
Unfunded

LIABILITIES, RESERVES AND FUND BALANCE

General Serial Bonds
School Serial Bonds
Bond Anticipation Notes

Capital Lease Payable -
Bergen County Imp. Authority

Interfund Payables
Improvement Authorizations:
Funded
Unfunded
Capital Improvement Fund

Reserve for Capital Improvements

Fund Balance

C
THE CITY OF ENGLEWOOD
GENERAL CAPITAL FUND
BALANCE SHEETS
DECEMBER 31, 2007 AND 2006
Ref. 2007 2006
C-1 16,143,991 18,249,747
C-1 2,000,000 2,000,000
90,747
C-1 342,504 380,004
37,500
21,360,016 23,240,016
C-2 35,549,139 33,113,552
75,523,897 76,983,319
C-3 5,400,000 6,955,000
C-3 644,000 969,000
C-4 32,026,139 27,749,564
C-6 15,316,016 15,316,016
C-1 64,926
C-5 3,451,316 5,646,203 .
C-5 17,004,881 19,127,244
C-1 137,349 124,889
C-1 994,924 905,572
C-1 484,346 189,831
75,523,897 76,983,319

The City of Englewood had bonds and notes authorized but not issued in the amount of

$3,523,000 as per exhibit C-7

See accompanying notes to financial statements.
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Interfund Receivable
Interfund Payables

Due From County of Bergen
Due From County of Morris
Accounts Receivable
Capital Improvement Fund
Reserve - Other

Fund Balance
Improvement Anthorizations:

No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
* No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.

80-13
85-22
98-10
98-11
98-13
98-24
00-11
01-10
01-11
01-12
01-20
02-07
02-08
02-21
02-22
03-04
03-08
03-09
03-11
03-15
03-18
04-06
04-11
04-12
04-25
04-30
05-04
05-11
05-18
06-08
07-01
07-02
07-15
07-20

Exhibit C-1
THE CITY OF ENGLEWOOD
GENERAL CAPITAL FUND
ANALYSIS OF GENERAL CAPITAL CASH
Ordinance
Adoption 2007 2006
(90,748)
64,926
(342,504) (380,004)
(37,500)
(2,000,000) (2,000,000)
137,349 124,889
994,924 905,572
484,346 189,831
1,247 21,697
05/07/85 (35,600) (35,600)
05/19/98 - 6,304
05/19/98 - 48,594
06/16/98 - (10,819)
12/15/98 - 61,423
05/02/00 3,241 10,894
05/01/01 35,660 35,660
05/01/01 - 4,649
05/01/01 454,075 474,788
12/18/01 - 61,917
05/07/02 163,487 324,853
05/07/02 78,600 78,600
09/03/02 - 711,004
09/03/02 1,202 1,202
07/01/03 1,896,764 1,897,777
07/01/03 822,979 922,939
07/01/03 367,371 69,556
09/12/03 4,870,293 4,870,293
12/16/03 1,117,392 1,121,197
12/16/03 130,166 822,068
04/20/04 35,807 35,307
06/29/04 241,976 242,176
06/29/04 399,248 399,383
10/05/04 43,539 140,515
12/07/04 148,826 2,998,826
02/08/05 115,186 115,186
06/14/05 710,324 900,793
12/28/05 1,038,222 3,191,000
06/20/06 3,174,557 (113,223)
1,074,076
119,940
6,137
(81,517)
16,143,991 18,249,747
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ASSETS

Cash and Cash Equivalents
Investments

FUND BALANCES

General Fund
Restricted:
Library Restricted
Unrestricted:
Undesignated
Custodian Fund
State Aid Fund

D
THE CITY OF ENGLEWOOD
FREE PUBLIC LIBRARY
BALANCE SHEET
DECEMBER 31, 2007 AND 2006
007 2006

138,020 134,662

69,931 66,484

207,951 201,146

3,735 1,000

95,925 91,665

69,931 66,484

38,360 41,997

207,951 201,146
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THE CITY OF ENGLEWOOD

AR A e ———

FREE PUBLIC LIBRARY

D-1

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS - GENERAL FUND

FUND BALANCE, DECEMBER 31, 2006

Increased by:

Coin Copiers and Readers
Lost and Paid Books
Fines

Miscellaneous - Other
Gifts / Grants

Interest on Investments
Video Cassettes
Englewood Cliffs

Bergen County Library
Crane Family Children's Media Fund
City Operating Funds

Decreased by:

Office Supplies

Office Equipment/Service/Maintenance
Postage

Books and Periodicals
Binding

Utilities

Art Records and Cassettes
Janitorial Supplies
Printing And Publications
Staff Development
Programs

Other Contracted Services
Automation

Other Miscellaneous

FUND BALANCE, DECEMBER 31, 2007

ANALYSIS OF BALANCE:
Petty Cash
Cash

-71 -

92,665

8,571
6,280
22,520
1,541
33,022
4,825
11,089
220,997
12,355
1,000
143,707
465,907

558,572

19,891
6,137
5,298

114,555
526

92,030

34,291
3,724

10,728
5,403

13,256

85,553

45,214

22,306

458,912

99,660

370
99,290

99,660
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THE CITY OF ENGLEWOOD

FREE PUBLIC LIBRARY

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS - CUSTODIAN FUND

FUND BALANCE, DECEMBER 31, 2006

Increased by:
Interest on Investments

FUND BALANCE, DECEMBER 31, 2007

ANALYSIS OF BALANCE:
Investments
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66,484

3,447

69,931

69,931
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THE CITY OF ENGLEWOOD

FREE PUBLIC LIBRARY

D-3

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS - STATE AID FUND

FUND BALANCE, DECEMBER 31, 2006

Increased by:
Interest on Investments
State Aid
Miscellaneous

Decreased by:
Miscellaneous
Microfilm
Books and Periodicals

FUND BALANCE, DECEMBER 31, 2007

ANALYSIS OF BALANCE:
Cash
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194
33,737
25

20
4,583
32,990

41,997

33,956

75,953

37,593

38,360

38,360
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THE CITY OF ENGLEWOOD

FREE PUBLIC LIBRARY

SCHEDULE OF INVESTMENTS. AT COST

DECEMBER 31, 2007

CUSTODIAN FUND:
State of New Jersey Cash Management Fund
State of New Jersey Cash Management Fund

State of New Jersey Cash Management Fund

-74 -

Account Number

#171-000126306

#171-000125091

#171-000125105

$

D-4

Book

VYalue
33,757
30,330

5,844

69,931
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THE CITY OF ENGLEWOOD
GENERAL FIXED ASSETS ACCOUNT GROUP
BALANCE SHEET
DECEMBER 31, 2007 AND 2006

ASSETS 200 006
GENERAL FIXED ASSETS:
Land 1,184,895 1,184,895
Building and Building Improvements 9,005,807 9,005,807
Machinery and Equipment 9,788,271 10,230,758
19,978,973 20,421,460
INVESTMENT IN GENERAL FIXED ASSETS 19,978,973 20,421,460
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ASSETS
Cash and Cash Equivalents
LIABILITIES

Bonds Payable
Interest Payable

F
THE CITY OF ENGLEWOOD
DEBT SERVICE FUND
BALANCE SHEETS
DECEMBER 31, 2007 AND 2006
2007 2006

58,425 58,425
47,000 47,000
11,425 11,425
58,425 58,425
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2007
2006
2005
2004
2003
2002
2001
2000
1999
1998

Source:

1,907,858,299
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State of N.J. Dept. of the Treasury Division of Taxation
Certification of the Table of Equalized Valuations

Table 3
THE CITY OF ENGLEWOOD
ASSESSED VALUE AND ESTIMATE OF TOTAL VALUE
UNAUDITED
Net Assessed Estimated Percentage of Net
Valuation Full Cash Assessed to Estimated
Taxable Valuations Full Cash Valuations
4,992,356,340 4,749,003,469 105.12%
2,063,655,113 4,600,985,028 44.85%
2,044,264,194 4,187,316,968 48.82%
2,032,445,033 3,734,017,512 54.43%
2,026,213,856 2,992,144,064 67.72%
2,020,638,645 2,817,761,758 71.71%
2,000,454,538 2,620,206,996 76.35%
2,074,213,192 2,369,716,887 87.53%
1,972,971,895 2,254,052,205 87.53%
2,088,130,498 91.37%
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THE CITY OF ENGLEWOOD

SCHEDULE OF TEN LARGEST TAXPAYERS

Taxpayer

S Van Brunt Invest LLC
Rockwood Property Holding, LLC
Englewood Terrace LLC
Englewood Village LLC

Lackland Partners Storage Assets
John Sexton & Co

Englewood Redevelopment Assoc.
Realty Assoc. Fund VI, L.P.
Nordhoff Realty Associates, L.P.
ESS Prisa, LLC

Source: City Tax Department

UNAUDITED

Assessed
Valuation

2007

20,616,400
19,693,300
19,212,000
18,983,400
15,413,900
15,240,000
15,152,000
12,514,700
11,651,800
11,285,100

Table 4

Percentage of
Net Assessed
Valuation

1.00%
0.95%
0.93%
0.92%
0.75%
0.74%
0.73%
0.61%
0.56%
0.55%

$ 159,762,600

7.74%
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THE CITY OF ENGLEWOOD

Table S

COMPUTATION OF LEGAL DEBT MARGIN AND OVERLAPPING DEBT

FOR THE YEAR ENDED DECEMBER 31, 2007

UNAUDITED
Average Equalized Valuation $ 4,623,288,971
Borrowing Power 3 1/2% of Average Equalized Valuation $ 161,815,114
Net Debt 40,849,139
Remaining Borrowing Power $ 120,965,975
Gross Debt Deductions Net Debt
Municipal Debt:
City of Englewood $ 41,493,139 § 644,000 $ 40,849,139
Overlapping Debt Apportioned to the Municipality:
County of Bergen (1);(A) 16,187,140
County of Bergen Utilities Authority (B) 12,156,739
$ 28,343,879

(1) County of Bergen 2007 Annual Debt Statement

(A) The debt for this entity was apportioned to the City of Englewood
by dividing the municipality's 2007 equalized value by the total

2007 equalized value for Bergen County which results in an
apportionment of 2.75%.

(B) The apportionment of debt for the City of Bnglewood for Sewer

which was obtained from the B.C.U.A. is 5.05%.

-81-
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THE CITY OF ENGLEWOOD

RATIO OF BONDED DEBT. BOND ANTICIPATION NOTES AND

LOANS TO EQUALIZED VALUE
AND DEBT PER CAPITA

LAST TEN FISCAL YEARS
UNAUDITED

Average

Equalized Gross
Year Population (1 Valuation (2) Debt
2007 26,203 4,623,288,971 41,593,139
2006 26,203 4,174,106,503 41,037,522
2005 26,203 3,755,680,491 37,848,435
2004 26,203 3,354,428,696 48,177,850
2003 26,203 2,983,158,524 41,078,361
2002 26,203 2,681,323,127 24,434,881
2001 26,203 2,433,651,984 17,322,651
2000 26,203 2,251,742,552 14,598,730
1999 24,850 2,114,293,802 14,527,600
1998 24,850 2,035,866,349 15,039,100

Gross

Debt per

Capita

1,587
1,566
1,444
1,839
1,568
933
661
557
585
605

Ratio of Gross

Bonded Debt

To Equalized
Valuation

0.90%
0.98%
1.01%
1.44%
1.38%
0.91%
0.71%
0.65%
0.69%
0.74%

Net
Debt

40,949,139
39,163,522
34,779,435
43,948,850
37,658,361
21,135,881
13,183,651
9,619,730

8,708,600

8,489,100

(1) U.S. Bureau of the Census, Population Division (2000 Census)

(2) Per the State of New Jersey, Department of the Treasury, Division of Taxation

Certification of the Table of Equalized Valuations.
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Ratio of Net

Bonded Debt

To Equalized
Valuation

0.89%
0.94%
0.93%
1.31%
1.26%
0.7%%
0.54%
0.43%
0.41%
0.42%

Table 6

Net Bonded
Debt per
Capita

1,563
1,495
1,327
1,677
1,437
807
503
367
350
342
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Table 7
THE CITY OF ENGLEWOOD
RATIO OF ANNUAL DEBT SERVICE EXPENDITURES-CURRENT FUND
LAST TEN FISCAL YEARS
UNAUDITED
O
Total Ratio of Debt
Total Current Fund Service to
Debt Governmental Current Fund
. Year Principal Interest Service Expenditures Expenditures
2007 2,194,273 1,564,471 3,758,744 53,263,979 7.06%
2006 1,901,271 1,050,203 2,951,474 50,660,049 5.83%
2005 1,986,850 1,464,001 3,450,851 49,698,915 6.94%
2004 2,234,511 555,450 2,789,961 46,425,324 6.01%
O 2003 2,253,770 508,427 2,762,197 45,264,718 6.10%
2002 2,253,770 539,471 2,793,241 42,072,739 6.64%
2001 2,282,529 563,389 2,845,918 40,961,407 6.95%
2000 2,312,770 568,070 2,880,840 40,635,636 7.09%
1999 2,685,000 625,320 3,310,320 39,814,925 8.31%
1998 2,708,000 577,844 3,285,844 39,471,480 8.32%
O 1997 2,362,000 692,473 3,054,473 38,562,994 7.92%
O
1:) .
®)
O
PO
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December 31,

2007
2006
2005
2004
2003
2002
2001
2000
1999
1993

SOURCE

THE CITY OF ENGLEWOOD
DEMOGRAPHIC STATISTICS
LAST TEN YEARS
Total
Unemployment Per Capita
Rate (1) Income(2

4.00% N/A
4.50% N/A
4.70% N/A
4.50% N/A
7.80% N/A
7.70% N/A
5.80% N/A
4.90% N/A
4.50% N/A
4.40% N/A

Table 8

Population(2)

26,203
26,203
26,203
26,203
26,203
26,203
26,203
26,203
24,850
24,850

1) NEW JERSEY DEPARTMENT OF LABOR AVERAGE ANNUAL LABOR FORCE

2) UNITED STATES BUREAU OF CENSUS
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Table 9
THE CITY OF ENGLEWOOD
MISCELLANEQUS STATISTICS
UNAUDITED

Date of Incorporation March 17, 1899

Form of Government Council-Manager

Area in Square Miles 4.95

Miles of streets ' 71
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Ferraioli, Wielkotz, Cerullo & Cuva, P.A.

O

O

Charles J. Ferraioli, Jr., MBA, CPA, RMA Certified Public Accountants Newton Office
Steven D. Wielkotz, CPA, RMA 401 Wanaque Avenue 100B Main Street
James J. Cerullo, CPA, RMA Pompton Lakes, New Jersey 07442 Newton, N.J. 07860
Paul J. Cuva, CPA, RMA 973-835-7900 973-579-3212
Thomas M. Ferry, CPA, RMA Fax 973-835-6631 Fax 973-579-7128
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and
Members of the City Council
City of Englewood

County of Bergen, New Jersey

We have audited the financial statements-regulatory basis of the City of Englewood in the County of Bergen
as of and for the year ended December 31, 2007, and have issued our report thereon dated June 30,2008. Our
report disclosed that, as described in note 1 to the financial statements-regulatory basis, the City of Englewood
prepares its financial statements on a basis of accounting prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, that demonstrates compliance with a
modified accrual basis of accounting and the budget laws of the State of New Jersey, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States
of America. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; audit requirements as prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey; and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Englewood’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements-regulatory basis, but not for the purpose of expressing an opinion on the effectiveness
of the City of Englewood’s internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the City of Englewood’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affect the entity’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there ismore than a remote likelihood that
a misstatement of the entity’s financial statements that is more than inconsequential will not be prevented or
detected by the entity’s internal control.

FWCC
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Honorable Mayor and
Members of the City Council
Page 2.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results inmore
than a remote likelihood that a material misstatement of the financial statements will not be prevented or

detected by the entity’s internal control.

As noted in the accompanying Schedule of Findings and Questioned Costs, we consider the following to be
a significant deficiency:

« The Chief Financial Officer had previously developed and currently has access to the source code
of the City’s accounting software.

We did not consider-the significant deficiency noted above to be a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Englewood's financial statements-
regulatory basis are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters

that are required to be reported under Government Auditing Standards.

We noted certain immaterial instances of noncompliance that we have reported to the management of the City
of Englewood in the accompanying comments and recommendations section of this report.

This report is intended solely for the information of management, The Division of Local Government
Services, Department of Community Affairs, State of New Jersey, Federal Awarding Agencies and Pass
Through Entities and is not intended to be and should not be used by anyone other than these specified parties.

Charl€s J. Ferraioli, Jr., C.P.A.
Registered Municipal Accountant
No. 388

O/f L1 065Cealy

FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants

June 30, 2008
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR STATE PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
AND N.J. OMB CIRCULAR 04-04

Honorable Mayor and
Members of the City Council
City of Englewood

County of Bergen, New Jersey

Compliance

We have audited the compliance of the City of Englewood in the County of Bergen with the types of
compliance requirements described in the New Jersey State Office of Management and Budget's State
Aid/Grant Compliance Supplement that are applicable to each of its major state programs for the year ended
December 31, 2007. City of Englewood's major state program is identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs. Compliance with the requirements
of laws, regulations, contracts and grants applicable to each of its major state programs is the responsibility
of the City of Englewood's management. Our responsibility is to express an opinion on the City of
Englewood's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; the audit requirements as prescribed by the Division
of Local Government Services; OMB Circular A-133, "Audits of States, Local Governments, and Non-Profit
Organizations"; and the provisions the New Jersey State Treasury Circular Letter 04-04, "Single Audit Policy
for Recipients of Federal Grants, State Grants and State Aid Payments." Those standards and OMB Circular
A-133 and N.J. OMB Circular 04-04 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major state program occurred. An audit includes examining, on a test basis,
evidence about the City of Englewood's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination on the City of Englewood's
compliance with those requirements.

In our opinion, the City of Englewood complied, in all material respects, with the requirements referred to
above that are applicable to each of its major state programs for the year ended December 31, 2007.

FWCC
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Internal Control Over Compliance

The management of the City of Englewood is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to state
programs. In planning and performing our audit, we considered the City of Englewood’s internal control over
compliance with requirements that could have a direct and material effect on a major state program in order
to determine our auditing procedures for the purpose of expressing our opinion on compliance but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we
do not express an opinion on the effectiveness of the City of Englewood’s internal control over compliance.

A control deficiency is an entity’s internal control over compliance that exists when the design or operation
of a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a state program on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity’s ability to administer a state program such that there is more than a remote
Jikelihood that noncompliance with a type of compliance requirement of a state program that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results inmore
than a remote likelihood that material noncompliance with a type of compliance requirement of a state
program will not be prevented or detected by the entity’s internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. The City of Englewood’s responses
to the findings identified in out audit are described in the accompanying schedule of findings and questioned
costs. We did not audit the City of Englewood’s response and, accordingly, we express no opinion on it.

This report is intended solely for the information of the management of the City of Englewood, the Division
of Local Government Services, Department of Community Affairs, State of New Jersey and other state and
federal awarding agencies and pass through entities and is not intended to be and should not be used by anyone

other than these specified parties.

Registered Municipal Accountant

N% Wa .

FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants

June 30, 2008 ) )
: | FWCC
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NOTE 1:

NOTE 2:

NOTE 3:

CITY OF ENGLEWOOD

NOTES TO THE SCHEDULES
OF EXPENDITURES OF FEDERAL AWARDS AND
STATE AND COUNTY FINANCIAL ASSISTANCE

GENERAL

The accompanying Schedules of Expenditures of Federal Awards and State and County Financial
Assistance is not prepared on the accrual basis of accounting. Expenditures are recognized when
they become a demand on current available financial resources. Encumbrances are used during
the year for budgetary control purposes and lapse at year end.

REPORTING ENTITY

The City of Englewood, New Jersey for purpose of the Schedule of Expenditures of Federal
Awards and State and County Financial Assistance includes all of the funds as defined by the
Division of Local Government Services as described in Note 1 to the financial statements, The
Financial Reporting Entity. It does not include the City of Englewood Board of Education in as
much as their activities are administered by separate boards. This component unit-also receives
financial assistance, but separately satisfies the audit requirements of OMB Circular A-133.

RELATIONSHIP TO FINANCIAL STATEMENTS

Amounts reported in the accompanying schedules agree with amounts reported in the City’s
Financial Statements. Financial assistance revenues are reported in the City’s financial statements
on a basis of accounting described above as follows:

Federal State County/Other Total
Current Grant Fund 566,942 37,856 604,798
Other Trust Fund 331.789 331.789

331.789 566,942 37.856 936.587
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CITY OF ENGLEWOOD

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FINDING 2007-1:

STATE OF CONDITION

The City’s Chief Financial Officer, formerly the IT Manager, had previously developed and currently has
access to the source code of the City’s accounting software.

EFFECT

There is no back-up to the Chief Financial Officer with access of knowledge to the source code.
CAUSE

The Chief Financial Officer was formally the IT Manager.

RECOMMENDATION

That someone be trained in the source codes of the software and exception reports be run on a regular basis
and examined by an independent party and there is no segregation of duties between the programmer and user

of the software.
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GENERAL COMMENTS AND RECOMMENDATIONS

Contracts and Agreements

N.J.S.A. 40A:11-4 states “Every contract awarded by the contracting agent for the provision or performance
of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only
by resolution of the governing body of the contracting unit to the lowest responsible bidder after public
advertising for bids and bidding therefor, except as is provided otherwise in this act or specifically by any
other law.”

Effective April 17,2000 and thereafter the bid thresholds in accordance withN.J.S.A. 40A:11-3 (as amended)
is $17,500. On July 1, 2005, the bid threshold was increased to $21,000. If the purchasing agent is a qualified
purchasing agent the governing body may establish a bid threshold up to $29,000.

N.J.S.A. 40A:11-2 contains definitions for terms used throughout N.J.S.A. 40A:11-1 et seq. and was amended
under P.L. 1999, ¢.440. It includes as subsection (23) the term ‘competitive contracting’, which is defined
as “the method described in sections 1 through 5 of P.L. 1999, ¢.440 (C.40:11-4.1 through C.40A:1 1-4.5) of
contracting for specialized goods and services in which formal proposals are solicited from vendors; formal
proposals are evaluated by the purchasing agent or counsel; and the governing body awards a contract to a
vendor or vendors from among the formal proposals received.”

NIS.A. 40A:11-3 was amended with P.L. 1999, ¢.440 to raise the bid threshold and require award by
governing body resolution. “When the cost or price of any contract awarded by the purchasing agent in the
aggregate does not exceed in a contract year the total sum of $17,500 or $21,000 after July 1, 2005, the
contract may be awarded by a purchasing agent when so authorized by ordinance or resolution as appropriate
to the contracting unit, of the governing body of the contracting unit without public advertising for bids and
bidding therefore, except that the governing body may adopt an ordinance or resolution to set a lower
threshold for the receipt of public bids or the solicitation of competitive quotations.” If the purchasing agent
is qualified pursuant to subsection b of section 9 of P.L. 1971, c.198 (C.40A:11-9), the governing body of the
contracting unit may establish that the bid threshold may be up to $25,000. Such authorization may be granted
for each contract or by a general delegation of the power to negotiate and award such contracts pursuant to

this section.” .

N.J.S.A. 40A:11-15 was amended with P.L. 1999, c.440 to extend the base contract period. “Any contract
made pursuant to this section may be awarded for a period of 24 consecutive months, except that contracts
for professional services pursuant to paragraph (1) of subsection (a) of N.J.S.A. 40A:11-5 may be awarded
for a period not exceeding 12 consecutive months.”

The governing body of the Municipality has the responsibility of determining whether the expenditures in any
category will exceed $17,500 or $21,000 after July 1,2005 within the contract year. Where question arises
as to whether any contract or agreement might result in violation of the statute, the City Counsel's opinion
should be sought before a commitment is made.
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The minutes indicate that bids were requested by public advertising for the following items:

Communication Equipment Repair
Aerial Tree Trimming Truck
Artificial Turf Installation/Mackay Park
Curb & Sidewalk Reconstruction
Road Rehabilitation Program

East Palisade Traffic Signal
Municipal Elevator Inspections
Public Safety Complex - HVAC
Liberty Road Reconstruction
Library ADA Improvements
Recreation Special Events

Police Cars

Chain Link Fencing

DPW Uniforms

Plumbing Services

Resolutions were adopted authorizing the awarding of contracts and agreements for "Professional Services"

N.J.S. 40A:11-35.

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any material or supplies, the results of such an
accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to determine

Palisade Ave. Island Improvements
Parking Garage Security Fence
Palisade Ave./Woodland Ave. Intersection
Mackay Park Lighting Foundations
Jones Road Improvements
Recreation Bus Services

Lincoln Street Reconstruction
Transfer Station Repairs

DPW - Street Sweeper

Brayton Street Sewer

Booth Ave. Culvert

Soccer Field Construction

Leaf Disposal Services

Fire Pump Truck

Route 4 Demolition

whether any clear cut violation existed. No violations were disclosed.

Our examination of expenditures did not reveal any individual payments, contracts or agreements in excess
of the statutory threshold "for the performance of any work or the furnishing or hiring of any materials or
supplies," other than those where bids had been previously sought by public advertisement or where a

resolution had been previously adopted under the provisions of N.J.S. 40A:11-6.

BONDED OFFICIALS

The following officials were bonded during the year ended December 31, 2007.

Name Amount
Howard Feinstein Chief Financial Officer $250,000
Tamara Beamer Tax Collector 250,000

‘Diana M. Patino : Treasurer 150,000
Virginia Jefferies Municipal Court 40,000
Katharine Hayes Glen Treasurer of the Free Library 100,000

All employees not covered by specific bonds listed above are covered by a Public Official’s Liability Policy

in the sum of $1,000,000.
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COLLECTION OF INTEREST ON DELINQUENT TAXES

The statute provides the method for authorizing interest and the maximum rates to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The audit of the Collector’s records on a test basis indicated no differences between the amount of interest
payable on delinquent tax payments, based on our calculations, and the actual amount of interest charged.

CONFIRMATION OF DELINQUENT TAXES AND OTHER CHARGES

A test confirmation of delinquent charges and current payment was made in accordance with the regulations
of the Division of Local Government Services.

The results of the test confirmations, which were made as of December 31, 2007 are not yet known, but a

separate report will be rendered if any irregularities develop. In addition, analytical review procedures were
utilized.

COMMENTS AND RECOMMENDATIONS

BOROUGH CLERK

1.*  Deposits are not always being made within 48 hours as required by statute.

FINANCE OFFICE'
1.  The old outstanding checks that are listed on the bank reconciliations should be reviewed for
cancellation.

2. Miscellaneous revenues not anticipated should be billed from a centralized location.

POLICE DEPARTMENT
1.*  Police Department cash receipts journal is not being reconciled to the tax collector’s receipts on a
monthly basis.

2.%  Pre-numbered receipts should be used for all cash received.
3.*  Several receipts tested were not turned over to the tax collector within 48 hours as required by statute.

TAX COLLECTOR

1.  Delinquent taxes receivable should be reviewed for cancellation.

PUBLIC CONTRACTS LAW

1.*  Supporting documentation should be maintained for compliance with the Local Public Contracts Law
for all contracts over the current bid threshold.
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RECEIVABLES

1.*  The receivable due from the State of New Jersey for the Board of Education Academics at Englewood
should be reviewed for collection or otherwise cancelled.

STATUS OF PRIOR YEAR FINDINGS

A review was performed on prior year recommendations and corrective action was taken on all items except
¢ . p
for the items marked with an “*”,

ACKNOWLEDGMENT

We received the complete cooperation of all of the officials of the municipality and we greatly appreciate the
courtesies extended to all members of the audit team.

Very truly yours,

CAle

Charles ¥, Ferraioli, Jr., C.P.A.
Registered Municipal Accountant
No. 3

FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P. A.
Certified Public Accountants
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